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THE FINANOIAL POLICY OF THE NEW GOVERNMENT. 


THERE is no reason for supposing that the transference of the 
Government from Conservative to Liberal hands will be fol- 
lowed by any material change in the financial policy of the 
country. In selecting Mr, Gladstone as his Chancellor of the 
Exchequer, Lord Palmerston offers a guarantee for the stability 
of the new Ministry which the right honourable gentleman’s 
acceptance of the office proves that the principles upon which 
the fiscal business of the nation is to be regulated and managed 
are those which the late Sir Robert Peel established, and which 
experience has proved to be sound. Of all the disciples of that 
great departed statesman none has remained so faithful to his 
master’s teaching as Mr. Gladstone. Peelism is his political 
creed. When he first became thoroughly imbued with the 
doctrines of unfettered commerce and monetary restrictions, he 
bade farewell to Toryism and Conservatism for ever. Nor has 
his abandonment of his original political faith in any way borne 
him towards what is called Liberalism. Neither in politics or 
finance can Mr. Gladstone be recognised as belonging to any 
one of the several schools or sectional parties of which Liberalism 
is composed. Hence his long exclusion from office. His 
ability as a financier he gave proof of when he held the office 
of Chancellor of the Exchequer in Lord Aberdeen’s Ministry, 
from December, 1852, to February, 1855, and his claims to the 
first rank amongst statesmen are generally conceded. Each 
party, as the vicissitudes of constitutional government gave it 
the ascendancy, has eagerly sought the alliance of the right 
honourable member for Oxford University. Whether Lord 
Derby, or Lord Palmerston, or Lord John Russell be the 
premier, Mr. Gladstone is the man of all others who would be 
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fixed upon as the Chancellor of the Exchequer; and there can 
be but little doubt that if in the revolutions of the political 
wheel, Mr. Bright should ever find himself commissioned by 
her Majesty to form a cabinet, that cabinet would consider 
itself fortunate if it enrolled upon its lists as the head of the 
financial department the name of Mr. Gladstone. However 
doubtful upon other matters, upon the two great points of trade 
and finance the present head of the Exchequer has fixed prin- 
ciples—the principles of his great political instructor and chief. 
He objects to direct taxation, except as a temporary expedient ; 
has a firm belief in the doctrine of commercial freedom, and is 
the determined enemy of a paper currency, unless restricted by 
conditions which shall ensure instant convertibility. He does 
not claim to be the propounder of new doctrines, but is the 
apostle of Peelism. In all that Peel taught in his later days 
he holds implicit faith—even to the possibility of the extinction 
of the income tax. 

Any comparison of the financial policy of Mr. Gladstone with 
that of the Chancellor of the Exchequer whom he now for the 
second time succeeds, would be unjust, without admission that 
the one has generally enjoyed advantages which the other has 
been denied, Mr. Gladstone has had the good fortune hitherto 
of having to deal with a surplus, while Mr. Disraeli, on each 
occasion that he has submitted a budget to the House of 
Commons, has had to provide for an estimated deficiency. In 
1852, when the right honourable member for Bucks first tried 
his hand at framing a financial scheme, he was thus fettered. 
An adverse balance on the estimated income and expenditure 
for the year of £2,125,000 compelled him to disappoint the 
hopes which the Act of Parliament had raised on that reduction 
in the income tax which the year 1858-59 has seen realised. 
With a total estimated income of £49,038,000, he had to pro- 
vide for an expenditure of £51,163,979. Reduction of taxation 
was therefore out of.the question; and it is no small credit to 
Mr. Disraeli, that by keeping on the sevenpenny rate he was 
enabled to hand over the Exchequer to Mr. Gladstone with a 
balance at the end of the year on the credit side of £2,460,000. 
It is true, that that surplus was immediately swallowed up by 
increased navy expenses and the expenses of the Kaflir war; 
but the elastic power of the revenue which the financial results 
of the year 1852-53 exhibited, justified Mr. Gladstone in those 
bold measures which in his budget of 1853 were embodied. 

That the scheme which the right honourable gentleman then 
proposed, and which in all its main features Parliament adopted, 
stamped him at once as a financial minister possessing the 
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genius to conceive and courage to execute, even his most 
inveterate enemies must allow. Upon comparing the income 
with the charges of the year for which it was his duty to make 
provision, he found that he had a surplus of £700,000, only a 
portion of which, however, could be reckoned upon as arising 
from an increase in the revenue of a permanent and settled 
character. But if a small portion of the income was extraor- 
dinary, so also was a much larger portion of the expenditure, as 
the charges for the Kaffir war and the additions to the navy 
estimates already referred to. But he saw that the revenue 
had in two years, by the development of trade, more than 
recovered the loss which the abolition of the window duty in 
1851 had occasioned; and depending upon the same source for 
further improvement, he proposed a plan of finance which, 
although scarcely entitled to be called original, seeing that in 
principle, at all events, it was a strict following out of the pre- 
cedent set by Sir R. Peel, was nevertheless meritorious, since 
its scope and breadth of design rendered it only second to 
the free trade budget by which Sir Robert broke up his party 
and established his own fame. This was the scheme that was 
arranged for the gradual extinction of the tax on property and 
income, which remodelled and reduced the stamp duties, abolished 
the soap tax, cleared off one-half of the life assurance duty, 
revised the assessed taxes, and wiped off at one stroke the debt 
due from Ireland for the advances made for the establishment of 
the Poor-law and on account of the famine—amounting to four 
millions and a-half of capital. The total remission of indirect 
taxation effected by this measure was £5,384,000, in substitution 
of which the wider application of the legacy duty, a change in the 
spirit duties, and some other alterations of existing duties, sup- 
plied a fund equal to two millions and a-half, which, with the 
growing increase of revenue arising from the expansion of trade, 
Mr. Gladstone calculated would, with the saving consequent 
upon the falling in of the terminable annuities, enable the 
Chancellor of the Exchequer of 1860, whoever he might be, to 
show a balance of £5,959,000 towards the loss of the £6,140,000, 
which the termination of the income tax in that year would 
entail. 

It may be questionable how far it is politic for the Chancellor 
of the Exchequer, dealing with circumstances as they exist at 
the time, to attempt by actual legislative enactments to bind his 
successors at a distant period of years, when a totally different 
state of affairs may prevail, to any particular course with regard 
to what imposts shall be in any given year or series of years 
repealed or reduced, or what shall be maintained or increased. 
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Undoubtedly upon this subject of the income tax, the experience 
of the last fifteen years has abundantly proved the futility of 
this system of legislation in future. Sir Robert Peel’s sanguine 
anticipations were frustrated by the famine of 1847, and in 
like manner Mr. Gladstone’s legislative pledges to the nation 
have become forfeited by the Russian war. Nor is the feeling of 
disappointment at the non-fulfilment of parliamentary promises 
the only inconvenience. Those who are responsible for the con- 
duct of the finances of the country find their free action fettered, 
and the exercise of their discretion prejudicially interfered with 
in dealing with circumstances as they are, by statutory enact- 
ments passed at a period when those circumstances were neither 
foreseen nor contemplated. This was Mr. Disraeli’s difficulty 
when he came into office last year. The Russian war was over, 
and the country was beginning to recover from the pressure 
which it, and the monetary crisis of 1857 which followed it, had 
occasioned ; but there was a heavy debt incurred for war pur- 
poses falling due in the shape of Exchequer bonds. At the same 
time the Chancellor of the Exchequer was reminded that 
Parliament stood pledged to the reduction of the income 
tax, and that the time had arrived when, without a positive 
breach of parliamentary faith the redemption of that pledge 
could no longer be delayed. The national balance sheet, 
on the estimate of the income and expenditure for the year 
1858-9, showed a deficit of £3,990,000 ; but this included the 
£2,000,000 of Exchequer bonds payable in May, 1858, and 
£1,500,000 of war sinking fund, both charges connected with 
the Russian war, and not belonging to the ordinary expenditure 
of the year, which exceeded the revenue only by £490,000. 
Mr. Disraeli might undoubtedly, by continuing the sevenpenny 
income tax for another year, have paid off the Exchequer bonds, 
and by means of the equalization of the spirit duties, and the 
imposition of the penny cheque stamp, which it will be recol- 
lected formed part of his scheme, have secured a respectable 
balance. But the sinking fund, which also was a repayment of 
the war debt, could not be provided; and seeing that it was 
impossible for the finance minister to propose, with any chance 
of success, measures for discharging all the engagements of the 
country, past as well as present, and finding a statutory obliga- 
tion, on the part of the legislature, also over-due for the reduction 
of a tax, he might well be excused for not introducing a bill for 
further suspending the operation of Mr. Gladstone’s Act. He 
has postponed payment of a debt, it is true, but it is a debt 
incurred by his predecessors in office, not by himself, and if 
blame attaches to him for the non-fulfilment of the liability in 
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<point of time, much more must blame attach to those under 
whose administration that debt was incurred, and who left the 
duty of payment upon their successors. At all events, the 
Chancellor of the Exchequer who is now responsible for the 
administration of the national finances, can have no ground of 
complaint against the finance minister whom he succeeds, whose 
only suggested wrong-doing is the following out of the financial 
policy of 1853. 

It is a remarkable coincidence that places Mr. Gladstone 
in the position of Chancellor of the Exchequer in the year 
1859-60, when his own scheme was, according to his own 
arrangements, to be consummated. When that scheme was 
submitted to Parliament, he said “ I have shown you that if you 
grant us the taxes which we ask to the moderate amount of 
£2,500,000 in the whole, and much less than that for the 
present year, you, or the Parliament which may be in existence in 
1860, will be in a condition, if it shall think fit, to part with the 
‘income tax.” He will be the finance minister in all probability 
in 1860; and for the first time he will have to deal with a 
deficiency instead of a surplus; it remains to be seen how far 
that scheme upon which his financial fame rests, will be carried 
into effect. 








THE REDUCTION IN THE BANK RATE OF DISCOUNT. 


Tue increasing ease in the money market, which has been the 
chief feature since the war crisis on the Stock Exchange, had 
prepared most persons for a fall in the minimum rate of the Bank, 
but a reduction in two successive weeks had been hardly looked 
for. On the 2nd of June the rate was lowered from 44 per 
cent., at which it was fixed on the 5th of May, to34, and on the 
9th a further reduction to 3 per cent. was adopted. There can 
be no doubt that the changes were perfectly sound, and that a 
further decline might very fairly have been resorted to. In 
some quarters, indeed, surprise has been felt that the alteration 
stopped short at 3 per cent. In the open market the rate for 
the best paper has latterly been considerably below that figure, 
and since the principle has been recognised that the bank shall 
conform to the ordinary course of business, there appears no 
reason why they should demand terms which amount to a 
refusal to do business. It is a curious fact, and one which will 
appear strange to the old school of financiers, that during the 
whole of last month the value of money has not been influenced 
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in any appreciable degree by the action of our greatest 
monetary institution. 

The state of the money market in the last four weeks has 
been one of transition. The end of April and beginning of 
May witnessed the serious convulsion on the Stock Exchange, 
when upwards of fifty members were declared. The alarm 
spread to the, in a stricter sense, commercial world, and every 
one connected with trade was bent upon strengthening his own 
position. An immediate and rapid advance in the value of 
money was the natural result. Confidence is a plant of slow 
growth, and it took nearly the whole of May and a part of the 
following month to reassure the public and to dissipate the 
terror caused by the so-called Russo-French alliance. During 
this period, merchants and others, unwilling to have their sur- 
plus means altogether lying idle, were anxious to place them at 
call or short notice. This course led to a large increase in the 
deposits at the joint-stock banks, and other establishments, at a 
time when the latter were universally contracting their engage- 
ments to the smallest possible point. The allowance on deposits 
was consequently reduced to a very low amount, fresh sums 
were either taken with the greatest unwillingness or altogether 
refused, and it appeared probable that there would be a further 
fall in the value of money. But since the exceptional case 
arose from distrust, and not from any real abundance, it is 
manifest that with a revival of confidence any fresh reduction 
would be impossible. 

During the last two or three weeks there has been a slowly 
increasing demand for money, and, in the absence of any new 
disturbing causes, we may assume that the turning point has 
been at last reached. A significant proof that this is the actual 
state of affairs, is the comparative readiness of the great money 
establishments to add to their deposits. It may unquestionably 
be inferred that this proceeds from the facility of employing 
surplus balances to advantage, which leads to the irresistible 
conclusion that the mercantile classes are entering into larger 
operations than of late, or, in other words, that the revival of 
trade has made more or less progress. The change has been 
slow, it is true ; but this was only to be expected. Probably the 
large importations of gold from the United States, Russia, and 
elsewhere, have exercised a retarding effect. 

But it may be said, if trade is reviving, why does money 
remain at its present low value? Of late years, with fair activity, 
the average rate of interest was 4 or 5 per cent. The objection 
is natural, but capable of easy refutation. In the first place, 
until trade has reached a far more advanced stage than the 
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present, no sufficient pressure is exercised on the market to 
cause a rise in the commodity of money. In England it is not 
likely that any extension of commerce would of itself alone 
exercise this pressure ; but, in ordinary times, there are other 
potent influences which cause a large absorption of capital. 
Loans, especially from abroad, draw considerable sums from the 
London market, and act materially in abating the plethora. 
Under present circumstances, foreign governments abstain from 
new requirements frum us, not from want of will, but from the 
knowledge that none but the safest investments will attract 
attention. Again, considerable amounts are embarked in joint- 
stock enterprises ; but this year these have almost wholly ceased. 
Another point, which also deserves consideration, is that many 
capitalists retain a large portion of their means in hand, em- 
ploying them only from day to day in expectation of investing 
them profitably in a new loan to the British Government. All 
these circumstances, except the latter, which is essentially only 
temporary, tend to show that even with a revival of trade, an 
increase in the value of money may not take place. 

Here, again, we may be met with the statement, that “ if these 
reflections are true, the present state of affairs will probably 
continue. Joint-stock enterprise is likely, during the next few 
months, to be as dormant as it is now, and we shall be less 
inclined to lend our money to governments impoverished by 
war or preparations for war than when, as at present, their 
financial status is considerably higher than it is likely to be 
at a future period.” These arguments are specious, but inexact. 
In the first place, we are familiarised by the aspect of war: we 
are beginning to look upon it more as a normal condition of 
Europe. And if this feeling spreads, as there is every reason to 
suppose it will, joint-stock enterprise will once more rear its 
head. Again, an important consideration appears to have been 
generally overlooked: the distrust generated by the panic of 
1857 seems to have been chased away by the distrust now 
rapidly subsiding, generated by the war of 1859. We live too 
fast in these times to look farther back than to one—the 
nearest—great event. With regard to foreign loans also, para- 
doxical as it may seem, capitalists would in these times be more 
willing to lend to governments reduced to the most absolute 
distress than when they apparentiy possess, if not ample but 
fair means. If France is a borrower now, she expects us to 
take her Three per Cents. at 60. The exhaustion of even a few 
months of war might make her glad to accept five or ten per 
cent. less. According as individual opinion judges the lowest 
point reached, and the best terms obtainable, so will France be 
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the more able to borrow. Besides, in her case a state of 
exhaustion is a pretty sure precursor to a state of peace. The 
holders of the last loan of a series are in an infinitely better 
position than the holders of intermediate ones, and it is evident 
that all persons are not equally far-sighted to discern which is 
the last. Hence, as France goes on borrowing, there will be an 
increased disposition among English capitalists to lend on the 
chance of a considerable profit, and the certainty that the 
resources of the country are sufficient to guarantee the interest. 
The same arguments apply to states like Russia and Prussia. 
An empire ina condition of chronic bankruptcy, such as Austria, 
is of course out of the question. 

Of the temporary influences which will probably cause a 
rise in the value of money above alluded to, one is the proba- 
bility of an English loan; but there are two others which 
demand investigation. First, the harvest ; the crops look well 
and promise to be abundant, and we may therefore hope that 
there will be no necessity to buy to any great extent abroad, 
Large sums, however, are absorbed during this period of the 
year in payment of labourers, &c.; and although a portion 
finds its way back into immediate circulation through the 
medium of the savings banks, yet hoarding must, in a great 
degree, be practised in the less civilized parts of the country. 
It is not until the pressure of the winter that the sovereigns 
stored in the most available form by careful housewives will 
reappear. But still, supposing this to have but a small, if not 
inappreciable, effect, we know well that during harvest time the 
demand on the circulation always exercises a marked influence 
on the value of money. The second consideration is the possi- 
bility that failures on the Continent will lead to large exports of 
produce and merchandise to England as the only market where 
they can be realised. These transactions cannot be otherwise 
than profitable, as at some future season the commodities thus 
sacrificed must be replaced at much higher prices than when 
they were pressed for sale. For the time, however, those opera- 
tions will have the effect of locking up a portion of unemployed 
capital. 

It will therefore be seen, that we still hold to the view that 
money is not likely to remain long at its present exceptionally 
low rate. Some of the causes enumerated are proximate; 
others, and perhaps the more important, are still looming in 
the distance, but may occur at any moment. The movement 
may be speedy, or it may yet require some months; but we can 
scarcely err in anticipating that before the advent of the new 
year money will be 4 per cent., or even higher. 
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The City writer in the Times, when the first alteration took 
place, on the 2nd of June, remarked :— 


The Bank of England to-day have reduced their rate of discount from 
4} per cent., at which it had stood from the 5th of May, to 33 per cent. 
As transactions have lately taken place in the open market at 2} and 3 per 
cent., and as the Bank discount no bills having more than three months to 
run, the propriety of this movement cannot be questioned. It affords no sign, 
however, of any change in public opinion with regard to the contingencies 
to which the money market must for the future be exposed. When the 
war actually commenced, a month back, no one expected that a scarcity of 
capital in the London market would be one of its immediate results. 
Indeed, the contrary was almost certain to be the case, just in proportion 
to any contraction of trade that might ensue. The impression simply was 
that, as there would henceforth be a daily possibility of extraordinary 
events being announced without a moment’s warning, calculated to create 
general panic, or involve any special department of trade in disturbance, 
all prudent persons would make timely provision against being taken by 
surprise. In meeting this simultaneous demand the banks and discount 
houses had merely to determine the additional charge that would 
fairly compensate them for the risk. They knew, or at least should 
have known, that there had been no sudden expansion of trade to 
produce a call for capital, and, consequently, that whatever they 
might let out would return to them in the shape of deposits at 
interest. All that the commercial community wanted was to protect 
themselves against sudden emergencies; and if the various financial 
establishments were willing to negotiate bills at 43 per cent., and 
receive back the money at 3}, undertaking the liability of producing 
it at three days’ notice whenever it might be required, the bargain 
—which was merely equivalent to a payment at the rate of 1 per 
cent. per annum for insurance—was clearly rational on the part of the 
public. The discount houses and joint-stock banks now find that they did 
not sufficiently estimate the extent and permanence of the distrust which 
pervades the commercial world as to future political possibilities. It 
appears that beyond all their expectations they are flooded with the money 
which the traders of the country are wise enough to wish to deposit 
in such manner as to secure the certainty of having it within call. Here- 
upon an endeavour is made to meet the difficulty by a reduction in their 
rates of discount on the one hand, and of allowance for deposits at call on 
the other. This will render their position less onerous,goecause a margin 
of 1 per cent. tells better upon a discount of 34 than of 4}. But it is 
scarcely satisfactory to those who have discounted bills at 44, under the 
impression that the amount would be received back from them at 34, to be 
told shortly afterwards that the allowance is reduced to 2}. Where they 
calculated upon paying an insurance of 1 per cent., they then discover 
that it is 2 per cent. That, however, is merely a point between the 
discount establishments and their clients. The only thing to be shown 
at present is that, so far from the glut of money being an indication of a 
recovery of confidence, it is the strongest proof that could be afforded to 
the contrary. 


The writer in the Morning Herald observed :— 


The Bank directors, as anticipated, reduced the rate of discount to-day 
from 4} per cent.; to which point it was raised on the 5th ult., to 34 per 
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cent. ; and it was also announced that advances would be made at the same 
rate on bills not having more than six months to run. As this was Ascen- 
sion-day, the court did not meet until two o'clock p.m.; but the delibera- 
tions of the directors were not protracted, the result having been intimated 
in the course of about 20 minutes. Seeing that the terms in the open 
market are yet 3 to 1 per cent. below the bank minimum, it is not to be supposed 
that any large amount of business will be attracted by the alteration, 
although it was necessary, through the prevailing plethora and the absence 
of channels for the employment of capital at remunerative rates. The 
abundance, which was steadily progressing, has been largely augmented 
by the influx of American and Russian remittances, which have been 
amply sufficient to provide for the drain to the Continent, and to arrest the 
withdrawals of gold, which were telling with such effect upon the metallic 
resources of the bank. To-day, again, the amount advised from New York 
and Melbourne was upwards of £350,000, and other vessels from Port 
Philip must be close at hand. The prospects of the crops are favourable, 
and if neutrality can be maintained, the easiness of money may continue 
for some period longer; but in the case of other eventualities contrary 
effects would speedily arise, and lead to variations as sudden as those now 
witnessed. 

The demand for money at the bank, after the announcement of the 
reduction of the rate of discount, did not increase, and the applications 
were of an unimportant character. Out of doors the supply of accommo- 
dation was very abundant, and the principal transactions in short paper of 
the first class were at 2? and 2% per cent., though exceptional cases of 
lower prices were mentioned. The preparations for the 4th of the month 
are now nearly completed, and not the slightest pressure can occur in con- 
nection with that arrangement, 


On the second alteration, which occurred on the 9th of June, 
the Times remarked :— 


The Bank of England to-day have reduced their rate of discount from 34 
per cent., at which it was put last week, to 3 per cent. Like the previous 
reduction, it was generally anticipated, and the actual state of the market 
for the moment would have almost warranted a greater move. There is 
reason, however, to regard the present excessive supply of money as the 
result of a natural reaction, which will prove in some degree temporary, 
and which will end perhaps in the establishment, during the closing months 
of the year, of a rate between the highest and lowest lately touched. 
When the news of the sudden advance to 4} per cent. reached America 
and other countries, it led, as a matter of course, to an immediate increase 
of specie shipments to London ; but this increase would lessen the amount 
to be sent for the future, and hence, after the lapse of another week or two, 
we must expect our receipts from those quarters to be on a diminished 
rather than augmented scale. Meanwhile, the Continental demand is likely 
to continue to at least an average extent, and the accounts from China this 
morning increase the probability of future requirements for that quarter, 
Our home expenditure for armaments must, at the same time, continue to 
divert labour from the manufacture of exportable articles, and in that 
degree influence the exchanges ; and, finally, it-is to be remembered that 
the uncertainties of the harvest are before us. Apart, therefore, from all 
questions on the contingencies of the war in Europe, sufficient grounds 
exist for supposing that the general market rate will in a short time be 
nearly equal to the minimum adopted by the bank this morning. 
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In the City article of the Morning Herald it was observed :— 


The Bank directors, at their weekly court, held this morning, reduced 
the rate of discount from 3} per cent., at which it stood since the 2nd 
instant,‘to 3 per cent., and it was announced that the terms for advances on 
approved securities not having more than six months to run would be the 
same. This reduction has not created any surprise, the general position of 
business, together with the supply of money, having kept the quotation out 
of doors at least 1 per cent. below the Bank minimum for the last week. It 
is questioned whether, except from old customers, the directors will now 
secure much inquiry, as 2} to 24 per cent. will no doubt be the rate for the 
negociation of first-class paper, although this afternoon 2} was still the 
average. With a large influx of specie from Australia, America, and 
Russia, the effect upon the market could not be different from that which 
has presented itself. It seems highly probable that the abundance will at 
present continue, and as the season is very favourable for the crops, the 
only apprehension to be dreaded is the occurrence of any disastrous results 
arising from the war between Austria and the allies. The question of the 
preservation of neutrality and the alarm that Germany may rush into the 
contest is the great point which now attracts attention, since such a pro- 
ceeding would prolong the contest and occasion serious embarrassment to 
any chances of a settlement. It is quite certain that the trade of the 
country is altogether sound, and although it would have been in a much 
more prosperous condition, had not hostilities ensued, still the accounts 
from the manufacturing districts are not discouraging, looking at the 
check which has been interposed to activity during the last year and a half, 
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Tue following circular has been sent to all the country Banks issuing 
notes not payable in London :— 


“ Clearing of Local Notes. 
‘* 28, Cockspur-street, London, S. W., 
** 24th June, 1859. 

‘“* GENTLEMEN,—At the meeting of Country Bankers held on the 19th 
November last, the following resolution was passed unanimously :— 

“« That it is very desirable that the principle of clearing country cheques 
should be extended to the collection of local country notes.’ 

“From the experience of the last six months the clearing of country 
cheques has been found to work satisfactorily, and the committee now pro- 
pose to extend the system to the collection of local country notes. 

‘Your notes would in this case be received by your London agents in the 
same manner as country cheques are now, conducing greatly to the saving 
of risk, labour and expense. 

“ To carry out this arrangement the committee must first ascertain what 
banks issuing local notes will consent to receive and pay them through their 
London agents. You will, therefore, oblige by informing us on or before 
the 10th of July next, whether you have any objection to pay your notes 
through this medium. 

“Tam, gentlemen, your obedient servant, 
“ ALEX. LESLIE MELVILLE, 
“ Of Messrs. Smith, Ellison and Co., Lincoln, 
“* Chairman of the Committee. 
“ Communications to William Gillett, Hon. Sec., at the above address.” 
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According to a list prepared by Mr. Gillett there are at’ present 
seventy-seven country banks which either entirely or in part issue 
notes not payable in London, and of these we are informed that between 
twenty and thirty had consented to the proposed arrangements prior to 
the issuing of the above circular. 

About one-half of the banks issuing local notes have for some time 
allowed their London agents to receive and pay any of their local notes 
presented through other banks, and the proposed clearing will therefore 
be merely an extension of this system, for whereas now “Jocal notes are 
constantly sent across the country for payment, in this case they would 
be all sent up to London, with the remittance of country cheques or 
other moneys. The advantages are obvious, conducing, as stated in the 
circular, “to the saving of risk, labour, and expense "—of risk, from 
the decrease in the number of letters posted, &c.; of labour, from the 
decrease of entries, consequent upon payment for the notes being made 
in one sum instead of many ; and of expense, from the earlier receipt of 
cash for the notes transmitted, from the saving in postage, and other 
contingencies. 

At present it is a very usual custom for banks in the north to remit, 
say, all the local notes of banks in Yorkshire to one Yorkshire bank, 
receiving in exchange drafts at seven or ten days’ date, to allow for the 
trouble of collecting payment for the notes. But if the notes were 
cleared through London, the money would be received at a much earlier 
date to credit there. 

We are informed that it is proposed, in the first place, to secure the 
consent of all banks issuing local notes to receive and pay them through 
London, and this being attained, the London bankers will most likely 
undertake the clearing. It would, however, save trouble to them if the 
notes were paid at once by the London agents, without being remitted 
as cheques are to the country banks before payment ; and as one-half 
of the banks issuing local notes are already doing so, an effort will no 
doubt be made to induce others to adopt the same course ;—but this need 
not preclude any banks who prefer taking the two days from joining in 
the clearing. 

The movement tends, and the result will, no doubt, be to make all 
country notes payable in London, and this would certainly be in 
accordance with the requirements of the present time, for London has 
now become so essentially the focus of all commercial transactions, that 
all representatives of money value ought to be convertible there. 
Fifty years ago there were twice as many country banks issuing local 
notes as there are at present, and there were many which had no London 
correspondents ; but at that time, from the delay and expense of postal 
communication, and the difficulties of travelling, there was not so much 
intercourse between the provinces and the metropolis, and the business 
transactions were consequently much fewer in number. But now that 
almost every town in England has daily postal communication with 
London, and the markets there regulate the trade of the whole 
country,—country banks have found it essential to keep accounts 
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with the London bankers, and to give every facility to their customers 
for making remittances to the London houses. 

The majority of issuing banks have also made their notes payable in 
London, and the sooner this practice (which is year by year extending) 
becomes universal, the better we believe it will be for all parties, and 
be found a convenience, not only by bankers, both London and country, 
but by those whose convenience it is the bankers’ especial duty to 
study—the commercial public. 








OUTSIDE DIRECTORSHIPS. 


In the stirring events of the last few months it is possible that our 
readers may not retain a very clear recollection of the circuinstances 
under which the Liverpool Borough Bank acquired a painful notoriety. 
Like the Royal British and the Western Bank of Glasgow, and some 
other kindred institutions which failed about the same period, it main- 
tained for some time a delusive show of prosperity, attracted a large 
amount of depositors, and by its high dividends tempted many to 
become shareholders, till the hour of trial came and the hollowness of 
the whole affair was made known in the ruin of thousands. So far 
there was nothing in the affairs of this bank to take it out of the 
ordinary category of those cases where unscrupulous speculation feels 
that it may rest upon unreasoning credulity. But, though there was 
nothing, we are sorry to say, extraordinary or new in the wrong, the 
case was rendered remarkable by the introduction of a new and salutary 
principle into our judicature, which enables the law to reach the wrong- 
doers. A bank or other similar institution whose original capital has 
disappeared, or is in process of being swallowed up, can only maintain 
its position before the public by issuing false reports, giving delusive 
accounts of its prosperity, and presenting ‘ cooked’’ accounts, where 
the masses of figures show anything but the real state of the case. Up 
to this time these disgraceful proceedings had been allowed to pass as 
the mere venial tricks of trade—conduct which would hardly bear to 
be tested by a high standard of morality, perhaps, but, on the whole, 
defensible as the only means by which an unfavourable state of affairs 
might be retrieved and adversity changed into prosperity. A share- 
holder in the Liverpool Borough Bank, however, having his sense of 
morality sharpened by his own sufferings from the trick, resolved to 
put the question to the test, not of morality, but of law, and the decision 
in his case bids fair to put an end to a practice so dishonouring to the 
character of the British merchant. On the faith of the report issued 
by the directors in July, 1857, he bought a number of shares in the 
bank, hoping to find it a safe investment for his money; but before he 
had drawn the first instalment of that flow of prosperity which the 
report promised him the bank failed, the hollowness of the representa- 
tions of the report was made manifest, and the indignant shareholder 
found that he had not only lost the money invested in the bank, but 
that, in his capacity as shareholder, he had become answerable to the 
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whole extent of his fortune for the losses sustained by those less 
ecredulous persons who, though they had deposited their money, 
abstained from the responsibility of shareholders. There was some- 
thing excessively irritating in this position, and it is no wonder that 
the gentleman in question brought an action against the directors, and 
especially against the managing director, whose report, by presenting 
an untrue account of the bank’s affairs, had induced him to embark his 
capital in this apparently prosperous, but really rotton concern. The 
case was tried in Liverpool, and after a long and well-contested trial, 
which excited great interest, the jury found their verdict for the 
plaintiff, and condemned the managing director to bear the responsi- 
bility of his own cooked accounts. A subsequent attempt was made 
before the judges to have this verdict set aside and a new trial 
ordered, but the effort did not succeed, and the decision of the jury 
must be taken at present to affirm the law of England on all cases of 
cooked accounts and reports that do not represent the truth. 

The matter has been recalled to notice at the present time by Mr. 
Dixon, the managing director, who has had the misfortune to have this 
verdict recorded against him resigning his appointment as one of the 
liquidators of the affairs of the bank, and taking that opportunity to 
defend his own conduct and to impugn the decision of the jury, affirmed 
as that subsequently was by the decision of the judges. We do not 
propose to enter on the merits of the case so far as they bear on Mr. 
Dixon’s individual conduct. As might be expected from a man who 
has his own case to state, with no one to reply on the other side, he 
makes a good defence for himself. It was, indeed, admitted at the time 
of the trial that Mr. Dixon was far less implicated in the evil practices 
than many of his contemporaries,—that the question could, therefore, 
never be raised more favourably for the defence than as against Mr. 
Dixon; and this rendered the verdict of the jury all the more emphatic. 
But Mr. Dixon is not contented with this qualified approbation; he 
insists that he is perfectly innocent. What weighed most heavily 
against him at the trial, if we recollect aright, was the fact that he had 
himself objected to the report before it was issued, as not giving accu- 
rate information of the affairs of the bank; that he drew up and 
proposed a counter statement, and that on his draft report being 
disapproved of by his colleagues he weakly rather than fraudulently 
acquiesced in their decision, and allowed the report which he knew to be 
unfair to be issued with his tacit approbation. Mr. Dixon now declares 
that the report he drew up was actually more favourable to the bank 
than the one adopted, and that any. stranger on perusing the published 
report might have seen from it that the bank was in a bad way, and 
the dividends were paid out of capital. We would only suggest to Mr. 
Dixon that from his peculiar position he is the most unfit man in the 
world to judge what would be the effect produced on the mind of a 
stranger by reading the directors’ report, or to decide between the 
merits of the one he drew up and that which he finally acquiesced 
in. The decision of the judge and jury who tried the case must neces- 
sarily, in the minds of all impartial men, outweigh the petulant and 
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irritated remonstrances of the losing party in the cause. Still, as Mr. 
Dixon seems not to have abandoned the desire to obtain another trial, 
in the hope of reversing the decision, we need only say that the ques- 
tion of punishing Mr. Dixon, or any other individual, is of slight 
moment indeed as compared with the importance of establishing this 
general principle, that directors of public companies are to be held 
personally responsible for the effect of the statements they put forth to 
the public, and that if strangers are induced through their misrepre- 
sentations to invest their capital in an unsubstantial scheme, they will 
be called upon to make good the losses that may ensue. The estab- 
lishment of a principle like this will do more to purify the character of 
English mercantile speculation and enterprise than the enactment of 
any penal law, which must always be cumbrous in its working and 
uncertain in its application. 

On one point we are happy to agree with Mr. Dixon, in his con- 
demnation of the system of what he calls “outside directors.” The 
public, in its simplicity, had always believed when it saw a list of 
gentlemen named as the directors of a mercantile concern that those 
gentlemen were all equally engaged in the management of the enter- 
prise, cognizant of its transactions, and interested in its prosperity. It 
has been reserved for more recent revelations to show that this idea is 
as delusive as the report of a losing bank—that the great body of those 
directors know no more of the matter than the sharcholders or the 
outside public ; and that the whole concern is managed by one or at 
most two astute individuals, who kindly relieve the rest of all trouble 
in the matter except that of pocketing the accustomed fee for their 
attendance at board meetings. The whole scheme is so humiliating 
that we wonder how gentlemen of honour and character can for one 
moment have submitted to the degradation. But now that it is dis- 
covered to be dishonest as well as humiliating—now that these directors 
must see their names are used only as decoys to entrap others—we take 
for granted that no man who has the slightest regard for his own 
character wlll remain for a day longer on a board where he has not 
access to all the books of the company and an opportunity of making 
himself master of its minutest affairs. There is hardly any evil so 
unmixed that some good cannot be educed from it, and the recent 
failures will not have been altogether in vain if the investigations 
arising out of them shall have the effect of putting an end to the 
pernicious system of “ outside directors.” 








THE ESTATE OF MESSRS. CALVERT AND CO. 
Some information has at length transpired with respect to the liqui- 
dation of the estate of Messrs. Felix Calvert and Co., the brewers, and 
which will explain the proposal which is to be submitted to the con- 
sideration of the unsecured creditors for continuing opcrations in the 
shape of a joint-stock company. From the first it was supposed that a 
difficulty would be found to exist in bringing affairs into a position 
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which would admit of the deposit creditors being paid in full, or 
making an arrangement for an enlarged private partnership, and 
consequently the inspectors have resolved on furnishing a statement to 
the general body of creditors, and propounding a scheme which, it is 
thought, may ultimately prove beneficial. As far as can be ascertained, 
it seems that the result of the liquidation to the 10th of April, 1859, 
exhibits an amount of £44,990 as the net profits of the business for the 
year ending at that period. The assets, including private property, it 
is understood, amount to £1,472,712, from which deducting the amount 
necessary to pay secured creditors, taken at £573,734, leaves a balance 
of £898,978. The claims of the unsecured creditors, both trade and 
private, are estimated to be £726,601; showing, when deducted from 
the former total, an apparent surplus of £172,376. The difference 
between the surplus as stated and that of £242,513 exhibited in the 
account of joint affairs originally submitted, is said to be chiefly attri- 
butable to the circumstance that in the present balance-sheet the joint 
and separate liabilities and assets have been amalgamated and edjusted 
as constituting one estate, whereas when originally kept distinct, the 
separate estate presented a deficiency of some £60,000. Of course no 
surplus can be expected if a sale of the assets is forced, either together 
or separately, as any negociation, however conducted, could but ter- 
minate in loss. It is, nevertheless, believed that any sacrifice might be 
mitigated, if not altogether prevented, by the reconstruction of the 
concern on the joint-stock principle, and since the creditors and other 
parties have suggested such a proceeding, it is not regarded as unde- 
serving of attention. The proposition is that the value of the surplus 
assets shall be taken as equal to the amount of the unsecured claims, 
viz., £726,601; these claims to be converted into stock at par, or into 
debentures at the rate of 75 per cent. for £100 of present claim, and 
bearing interest at 5 per cent. per annum, payable half-yearly, the new 
company to have the option of paying off such debentures after a period 
of three years, on giving six months’ notice. It is premised that the 
whole of the mortgages shall be paid off as an essential preliminary 
to the commencement of active operations. The debenture securities, 
it is intimated, are especially intended to meet the case of the creditors, 
who, being trustees, executors, or the representatives of clubs, cannot 
accept the responsibility attaching to the investment in stock. Without 
the whole of the creditors are unanimous, it can scarcely be hoped that 
this proposed arrangement shall be carried out, as a want of harmony 
would, no doubt, create discouragement, and tend to introduce fresh 
apprehensions of bankruptcy. Had the proceedings on this scure been 
less vexatious and harrassing previously, it is presumed that the profits 
would have increased beyond the close approximation to £50,000 
already indicated. The formation of a joint-stock company will, 
however, require deep consideration, as it will involve points of great 
importance to those who may happen to stand alone in the character of 
representatives, Kc. 
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SIR ISAAC LYON GOLDSMID, BART., BARON GOLDSMID AND 
DA PALMEILRA. 
Continued from page 382. 

Mr. Goxpsmin’s associations with the Society of Friends led him, from 
a sense of duty, to a very uncongenial field of labour, that of prison 
reform. He had a constitutional shrinking from the circumstances of 
death and physical and moral suffering. These were always painful 
to him, and he was therefore deeply moved by any proposition to alle- 
viate suffering or lessen pain. Nothing was more repulsive to him 
than the associations of a prison, but he spent many an hour not only 
in the jail of Newgate but even in the condemned cell. Here he ob- 
tained practical evidence, which made him more constant in the move- 
ment for the restriction of capital punishment, which Mr. Secretary 
Peel influenced. One circumstance which very much affected Mr. 
Goldsmid was a case arising under the brutal forgery laws, which left 
upon the holder of a forged note the onus of proof from whom he 
received it, and the penalty of purging himself from the fearful conse- 
quences. A respectable tradesman, a hatter on Holborn Hill, had 
received in payment for goods a forged Bank of England £1 note from 
a young man, and being unable to follow back the forger, was, under 
the direction of the judge, found guilty, and in accordance with the 
practice in those days left for death, hopeless of pardon. The com- 
mittee, confident of the innocence of this unfortunate man, left no step 
untried to ascertain the facts and obtain a mitigation, but it was not till 
the night which Mr. Goldsmid passed with him before the day of exe 

cution that the culprits were traced out, a reprieve obtained, and the 
victim of bloody laws rescued from the impending doom. Many 
such scenes presented themselves to Mr. Goldsmid, and he was happy 
when the amendment of the law relieved him from his self-imposed 
task, for in the amendment of criminals he felt less confidence than in 
saving the innocent, believing that the proper care of the rising genera- 
tion was the best means of preventing crime. 

In the great mania of 1824 he took little part, nor had he any par- 
ticular reason to congratulate himself on such share as he had, finding 
himself a loser in the long-run. There were, however, various under- 
takings promising usefulness in which he took an interest, nor was he 
uninfluenced by some of the foreign mining operations, which then pre- 
sented legitimate prospects of success. In the Pasco Peruvian and 
many other undertakings which ran to a great premium he was a 
considerable looser, but the connections he thus formed with the Impe- 
rial Brazilian Mining Company he held almost till its dissolution, and 
this had an incidental influence on the financial relations he afterwards 
had with the empire of Brazil. 

The Imperial Brazilian Mines at Gongo Soco formed an undertaking 
of solidity, and considerable quantities of gold were obtained for many 
years; but although Mr. Goldsmid and other men of standing and 
ability gave their attention to the company’s affairs, they never proved 
remunerative to the shareholders, and a few years ago the mines were 
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disposed off. In this case, as in others, Mr. Goldsmid was not only 
punctual and assiduous in his attendance at the board meetings, but he 
made himself master of the business, carried home the letters and 
reports for careful perusal and took part in the correspondence. In the 
end he arrived at. the conviction that if he had placed out his money in 
consols, he would. have made a much more profitable investment. He 
continued in the direction almost to the close, because he was easily 
persuaded not to withdraw, as he never, if he could, abandoned any 
undertaking in which he engaged, but held on pertinaciously through 
good report and ill-report, until in the end’ he. commonly succeeded in 
saving something. 

Perhaps the only real result to Mr. Goldsmid' of his connection with 
the Imperial Brazilian Company was, that it led him, in consequence 
of the interest. he felt in the company’s operations, to collect specimens 
and to form a mineralogical cabinet, which, until the discovery of Cali- 
fornia, was one of the most remarkable collections of native gold and 
gold ores in the country, and of some scientific reputation, On this 
collection he bestowed some care and expense. 

The Frys had introduced Mr. Goldsmid. to Sir William: Congreve, 
and among other undertakings. supported’ by that great projector. and 
his connection was the Imperial Continental’ Gas Association. The 
object of this company was to establish gas works on the Continent, and 
Mr. Goldsmid joined the direction. It was barely organised, when the 
panic broke out, and as at later periods the speculators on the Stock 
Exchange begun the game of. committees of inquiry, and schemes 
for breaking up companies, the shares of which they had got at 
a-nominal price. Congreve was one of the obnoxious parties, and’a 
transaction in the Imperial Continental Gas Company gave a ready 
handle for assailing the directors, for he had acquired various concessions 
of privileges abroad and taken a profit of £6,000, which he had divided 
with the other projectors. Mr. Goldsmid saw. well enough the purport 
and result of the attack, and though he was the last. man commonly to 
give in to bullying or an ill-founded claim, yet he made up his mind 
that the profits in the concession should be refunded, and had very 
good reason to be satisfied in the end, for Congreve and friends of his 
having in other cases. held out against the combinations formed-against 
them and stood upon their legal: rights, were in the end ruined in 
character and property by their unprincipled assailants. 

The Continental Gas Company: went on very slowly for years, and 
had great difficulties to contend with, but at length, by the exertions of ' 
Mr. Goldsmid and his co-adininistrators, it became a steady and prosper- 
ous concern; but they were driven to three issues. of shares. On the 
whole, Mr. Goldsmid was. neither satisfied with the results of ‘the com- 
panies in which he was concerned. nor with the temper displayedi The- 
fees he received were no indacement to him to bestow his time, and he 
had no demand for patronage, and he found that though he got nominal 
thanks in times of prosperity, yet in the period of anticipation or of’ 
disappointment he was liable to be assailed with impertinent or unjust 
insinuations. It-is not surprising that it was difficult, although he loved: 
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work, to induce'a man in such a position to become a director, and that 
he would’ in preference bestow hour after hour on some charity or 
public institution, rather than on a concern in which he had'a pecuniary 
interest! 

The liberation of the South American States led to many financial 
operations, in which he took a small part at first, but which afterwards 
gave him that scope, in which he extended his fortune and ‘his reputa+ 
tion. Many circumstances contributed to lay the foundation of his 
suecess inthis career and notably his high character, his sound practical 
attainments, and the prudence and steadiness of his character. There 
was a feeling of rivalry displayed towards him by many leading men, 
which deprived him of the benefit of commanding influence, and the 
more particularly of those houses which held the financial agency of 
various states. All, however, who knew Goldsmid had’ implicit con- 
fidence in him, and he was able to carry out a’series of operations of 
the greatest importance, and in the end he had the ready co-operation 
of our chief! capitalists. His undertakings had chiefly relation to the 
Spanish and ‘Portuguese countries, in which he ultimately exercised great 
influence. 

His liberal sympathies were naturally exercised on behalf of political 
exiles, and thus his hospitality was extended to many a man who, of 
little consideration in the day of adversity, in the course of events 
achieved the highest rank. There were few exiles of any country, from 
the Spanish constitutionalists to Prince Louis Napoleon and his victims, 
to whom the name of Isaac Lyon Goldsmid was unknown. It 
was the political exile, the man of liberal sympathies, whom he aided 
in Louis Napoleon : he neither sought to speculate on what the chances 
of fortune. might’ produce for him, or to assist him in any scheme. 
Thus, sach a man as Louis Napoleon was disappointed, because there 
was a limit to Goldsmid’s liberality, notwithstanding all the personal 
blandishments which: the accomplished prince could bring to bear on 
the financier. Perhaps what affected Goldsmid more than anything 
was'the'sham philanthropy of the prince, his socialist professions, and 
his-plans‘fér the benefit of the working classes. It might have been 
thought a capitalist was the last man to whom communistic invitations 
could be addressed, but Goldsmid really and legitimately wished that each 
man should attain property, and he had no jealousy, and no fear of ‘pre- 
eminence. So far from thinking that the possession of wealth gave him 
the right to domineer, he rather felt more humble in the fear he might be 
deemed purseproud or neglectful of his duties: With him the prince 
played his part well, but without achieving his ends, for although he 
obtained the personal attention of the Baron for his schemesof amelioration, 
he could not even enlist him in his interoceanic canal, nor would the most 
tempting offers induce him to turn banker and make advances on the 
Prince’s aeceptances, beyond the small loans he willingly accorded. Of 
other exiles of less pretension and ambition, Goldsmid enjoyed the lasting 
friendship. The services he rendered to them in adversity were limited 
as they would have been to an English friend, and yet to some he was 
able to be of essential benefit; but in their-prosperity he asked_no favour. 
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More than one such a man as Mendizabal became a minister of finance 
or prime minister, and returning to the administration of the disordered 
treasury of a Spanish or Portuguese country, bethought himself of his 
esteemed friend and acquaintance, and was desirous of his advice and 
assistance. To Mendizabal he rendered valuable services, and the 
Portuguese ministers he materially assisted in the conversion of the 
foreign debt. 

One great principle with Goldsmid in his foreign loan transactions 
was to obtain a specific fund as security. This he carried out in his 
loans for Portugal, Brazil and Turkey, and the success of his operations 
was greatly owing to this arrangement. It was in pursuance of this 
course that he rendered that essential service to his constituents, the 
Portuguese bondholders, of reclaiming for them the debt due from 
Brazil to Portugal, which had been constituted their special security, 
and for which he received from them a magnificent service of plate. 
The integrity and firmness with which he enforced claims on the 
Portuguese Government did not lessen his consideration with them, and 
they bestowed upon him many marks of esteem. He received the 
order of the Tower and Sword, being one of the first Jews in England 
decorated by them, and the Prime Minister having expressed the 
desire of the Government to distinguish a later service by a special mark 
of attention, he accepted the title ‘of a Baron. In order to receive a local 
title, it was requisite to obtain for him a small estate, and they pur- 
chased for him that of Palmeira, whence his title of Baron Goldsmid 
and of Palmeira. 

In limiting himself to this title, and not accepting any higher, various 
circumstances moved him. He cared little for titles himself, and his 
ambition, and that of his family, had been satisfied by the grant of a 
baronetey ; but he considered it was useful for the Jewish people on 
the Continent to add another baronial title to the number held by emi- 
nent Jewish families, and more particularly a Portuguese title. A 
Portuguese barony is one of the most respectable next to the English, 
because, so far from being inherited indiscriminately by every member 
of the family, the title is so far limited that it does not descend of right 
even to the eldest son, but depends upon the favour of the sovereign on 
the demise of the titulary. In Portugal the Jews had been more par- 
ticularly prosecuted and proscribed; and, therefore, to obtain a title 
there was a great step in that grand scheme of national emancipation 
which was Goldsmid’s main object. The grant of the title was, likewise, 
attended with the remarkable privilege that the succession of the eldest 
son was included in the patent; so that the present Sir Francis Gold- 
smid on the death of his father became of right Baron Goldsmid and 
Da Palmeira. 

Sir Isaac Goldsmid further obtained from the English Court the 
concession of being allowed to use these titles, and from Garter King 
at Arms the heraldic attributes pertaining to them. 

The settlement of the Brazilian debt to Portugal involved an arrange- 
ment with the Brazilian Government which Goldsmid effected by means 
of a Brazilian loan in his own name, which was followed by another, 
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and the success of which induced the Brazilian Government to offer 
him the financial agency of the Brazilian Empire for managing the 
remittances for the payment of the dividends. This agency he shared 
with his friend Alderman Thompson, M.P., and Messrs. T. and W. 
King, and at the counting-house of the latter the business was con- 
ducted; but on the death of Alderman Thompson it was transferred to 
the Messrs. Rothschild. From the Brazilian Government Goldsmid 
only accepted the title of Officer of the Order of Knighthood of the 
Roll, with augmentations to his arms. 

While he held the Brazilian agency, he was entrusted with the gene- 
ral plan for the establishment of railways in the Brazils, for which he 
took measures, but his arrangements were disconcerted by a panic, and 
as he did not resume the operations, they have been carried out by 
public companies. 

In consequence of his high position and the success he had achieved, 
Mr. Goldsmid was requested to take part in the various negotiations 
for the arrangement of the South American debts, and was on the 
South American Bondholders’ Committee, and Chairman of the 
Mexican Bondholders’ Committee. He was induced to take this 
latter position in the hope of being useful to the cause, but the result 
was by no means satisfactory to himself, from the intrigues of parties 
at home and the dishonesty of the Mexican Government. He had not 
either his usual command of the facts and circumstances, and was 
compelled to place himself in the hands of his colleagues. He there- 
fore retired after a short period of service. 

The home finances for a long while presented no opportunity for 
loan operations, but on the opening of the eight million famine loan in 
1846 Sir Isaac Goldsmid appeared as a competitor and prepared a list, 
but afterwards coalesced with Messrs. Rothschild. He was frequently 
consulted on financial matters by the Treasury Ministers and Chan- 
cellors of the Exchequer of both parties, who took many opportunities 
of manifesting their esteem. As early as 1847 he laid before the 
Treasury a plan for Exchequer bonds on a more comprehensive scale 
than that afterwards carried out by Mr. Gladstone. The Treasury 
was not however prepared for any such undertaking. The original 
plan included a bond and coupons, 2 per cent. interest, payable all over 
the country, in the colonies, and at foreign agencies, and a 1 per cent. 
sinking fund. It was proposed to carry it on as a steady regular 
operation for the gradual redemption of consols, especially by the appli- 
cation of the chancery suitors’ fund and other funds for temporary 
investments. 

The Turkish embassy occupied a house belonging to the Baron in 
Bryanstone Square, and this led to some associations. The Turkish 
functionaries could eat the lawfully killed food of a Jewish table, and 
the etiquette of sitting as a guest with one of a despised race was over- 
come in the case of the Baron Goldsmid, whose distinguished position 
allowed of no scruples. The Baron used this intercourse as a means 
for exercising a beneficial influence in favour of the Jews in Turkey, 
and while Sir Moses Montefiore laboured in the East for the Jews of 
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Damascus and Jerusalem, the Baron Goldsmid co-operated here. 
Having been asked to give aid to the Turkish finances, the Baron 
contracted the first open European loan, taking a specific security for 
the interest and redemption of the debt ; and although the Russian war 
and other circumstances interfered with the market for this stock, he 
successfully laid the foundation of a system which will in all likelihood 
powerfully contribute in the advancement of Turkey. Looking 
to the fact that the Turks had no financial reputation, he con- 
sidered it essential for their policy as well as his own to make 
the stock marketable, that there should be a specific fund to pro- 
vide for it. He had likewise closely watched the course of inter- 
national law, and the policy of the English Government with regard to 
financial claims on foreign powers in South America and elsewhere, 
that while a general claim on a government is virtually irreclaimable, 
more particularly where its citizens or foreigners generally take part 
in it, a fund which can be identified, followed and earmarked can be 
made the subject of special application by the English or other foreign 
minister, and its continued abstraction may constitute a ground for 
reprisals or casus belli. It was on these grounds he constantly urged 
on the South American bondholders the maintenance of this course, 
although in the application of it the committee have not always been 
successful in realizing the result. The Peruvian debt is, however, a 
memorable example of its satisfactory application. 

The Turkish loan, for which he received the order of the Medjidié, 
was the last contracted for by Baron Goldsmid, as shortly afterwards 
he was attacked by that deprivation of power which slowly but surely 
ended in his death. He had long contemplated the possibility of a 
termination to his career of activity, when it would be difficult for his 
successors to carry out his various operations. Partly with this view, 
and partly on account of his wife’s illness, when he had reached the age 
of sixty he retired from business, and was for some time abroad with 
his family, when he visited France, Italy and Germany. His younger 
son then succeeded to the bullion business, but Sir Isaac Goldsmid 
was on his return unintentionally, though steadily, drawn into a variety 
of transactions. Although the temptation was great, he still kept 
his operations within narrow compass, but each was of considerable 
extent. 

He could not be unmindful of men he saw around him suddenly cut 
off in the end of their career, suddenly disabled by softening of the 
brain, or the like incapacity, and he was very much struck with the 
case of the late Tord Albemarle, whose state of helpless disease was 
the subject of a public inquiry. “ How lamentable would it be,” said the 
Baron to a friend, “thus to outlive one’s mind, and to be lost to the affee- 
tions of wife and children—helpless to one’s self, painful to them. 
Better would it be to die at once. I hope such fate may never he 
mine, but we are in the hands of God.” As years rolled on he further 
closed his operations, and with this view made further investments in 
land and consols, instead of in foreign securities, except the part he took in 


the beginning of his Turkish loan. Although he did not escape the fate 
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which befel Jamés Morrison, and others in his circle, of second childish- 
ness, yet his ‘affairs were so well arranged that, during his affliction of 
darkness, neither was his family embarrassed ‘nor their public duties 
interfered with. 

There were many temptations to Goldsmid to speculate on life. Of 
strictly regular and temperate habits, active and industrious, he had 
reached what is indeed the prime of intellectual life, a green old age, 
with all needful bodily vigour, with full energy of mind, at a period 
when the least sleep is'required, and with the experience of half-a- 
century. With such a man neither can tlie young man in the first 
flush of genius, nor the man of middle-age still ‘untouched by any 
infirmity of older years, successfully cope. ‘Such is the veteran states- 
man or general, the men we have seen in our day, and still see, meet- 
ing an emergency in the field or leading the senate. At no time 
is a man more confident of his powers, but ‘at no time can he less safely 
reckon on the morrow. Goldsmid felt this, and held himself in readi- 
ness against ‘aday when for those whom he most loved he could no 
longer toil. It would be well if others bore their prosperity as meekly 
and as wisely. 

An undertaking into which he was brought by his friend Alderman 
Thompson, or rather by Mr. Alexander Robertson, was the Santiago 
Mining Company. Mr. Robertson was one of the first to turn to 
account the copper deposits of Cuba, which have since set an example 
of mining in our own Island of Jamaica, and will exercise great influ- 
ence in the West Indies. The company was first formed by these three 
capitalists, and on its practical establishment they threw it open to the 
public. It proved one of the most successful concerns of the day, but 
was worsted in a Spanish lawsuit with the neighbouring Cobre Copper 
Company about a piece of mineral wealth called the Sanctuary Ground, 
and finally dwindled to insignificance. Baron Goldsmid always took great 
interest in this undertaking, and used his influence in Spain m its behalf, 
but unavailingly. This successful enterprise of Mr. Alexander Robertson 
led him and his colleagues to turn their attention to other regions of 
undeveloped mineral wealth. On the announcement of the Lake 
Superior discoveries, they sent their engineer, a man of perfectly trust- 
worthy character, but of the narrow attainments of Cornish miners, to 
examine the deposits and obtain for them such a property as he should 
consider advisable. He honestly reported against his own interests, 
but, as it turned out, against facts—that the copper ore of Lake Superior 
was too rich, that it did not hold down, and would soon be exhausted. 
Thus they lost this chance, though they did not know why, and with 
great confidence in the honesty of their agent, they sent him to 
South Australia, whence he came back with the same tale. To him 
Cornwall was the normal type of copper mineralogy, and although he 
had the experience of Cuba, he wanted the practical knowledge of a 
wide range of facts, and drew erroneous conclusions from what ‘he saw 
in Michigan and Australia. In a like way Jamaica mining was con- 
demned, and nearer at home, Welsh lead mining. These present 
examples of some of the practical difficulties which stand in the way of 
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the intelligent capitalist. Neither Goldsmid nor Thompson wanted 
enterprise, and the former showed it by the part he took in railways, 
docks, assurance, gold mining and copper mining; but he had small 
encouragement to become the pioneer in new undertakings. In mining 
alone he had the co-operation of those who were considered the ablest 
men of the day; but there are natural hazards in mining, for which 
vareful administration and foresight will provide no compensation. He 
had the advice of the ablest engineers of the day, but there were finan- 
cial difficulties to be overcome, not always even within his personal 
means, which in a moment of panic or of speculation frustrated the best 
founded calculations. Thus the capitalist finds it safer to become a 
dealer in other men’s speculations than to speculate on his own account, 
though Goldsmid could not altogether resist the temptations of engaging 
in some of these undertakings. He wanted work, and he looked 
anxiously on the successes of other men in administration, and thus he 
was tempted, as in the case of the Birkenhead Docks, the achievement 
of which appeared to him one of the foremost undertakings of the time. 
Such a man is, however, commonly more content to leave others to 
manage the thankless affairs of companies; and had Goldsmid gone 
into parliament he would doubtless have abandoned even the old 
boards, of which he was a time-honoured member. 

One of the greatest capitalists and first financiers of the day was 
naturally beset with schemers. Day after day would prospectuses, 
projects, reports, plans and offers of chairmanship pour in, besides the 
verbal invitations addressed to him. Thus, for many years, had he to 
hear of a thousand schemes a-year, and to say that twenty thousand 
schemes were offered to his attention in the latter period of his life will 
not give an exaggerated statement. ‘They came from the ends of the 
earth—the Yankee knew his name in the Far West, the poor Jew in the 
depths of Barbary honoured it as a glory of his race; there was not a 
newly hatched state or government of South America, but iis Ministro 
de Fomento or de Hacienda considered he had a claim on Goldsmid. 
Thus he was beset like a stage manager or an American president. 
Many of these enemies of his leisure obtained personal introductions 
from an easy prince of the blood, a fashionable lady, or influential 
foreigner, and it was necessary to hear or to have read their propositions, 
and to answer them. He had got well drilled into this in the course of 
years, and at all events few projectors had to complain of want of cour- 
tesy, much as he was irritated, but went away with a good-humoured 
refusal. ‘Your prospectus, I see, promises 35 per cent. dividend.” 
“Yes, Baron, and I will proceed to give you all the figures in detail.” 
“ Never mind that! Of course there can be no doubt of 25 per cent.?” 
“None at all, sir.” ‘ At the worst I may rely upon getting 15 per 
cent., after all contingencies?” “That is the worst that can happen,” 
said the confident and expectant projector. ‘Then, I am sorry to say, 
your company will not suit me. If you can show me some way of 
getting only 4 per cent. for my money, that is what I want. I do not 
want large profits. I want to keep what I have.” Of late years he 
was apt to meet the enemy by an appeal to his advancing years and 
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possible infirmities, “I have retired from business—I am getting old 
—I am no longer able to attend to such matters ;” or use the argument 
Lord Eldon could not understand, “ I want no more; I have enough.” 
And apparently oblivious of all the pertinacious suitor said he went his 
way. “ Baron Goldsmid is breaking fast,” reports the projector in the 
City; “his mind is quite gone—he is unable to attend to anything,” the 
personage of the conversation having, perhaps, adjourned to the Chan- 
cellor of the Exchequer, or the Secretary of State for Foreign Affairs, 
respecting a complicated claim, returning to the City to discuss an 
important point on a new loan. These rumours preceded for ten years 
the serious illness which, indeed, gave concern to his friends. 

The repertory of projects which such a man receives, while it would 
surprise many that admirable opportunities were allowed to pass un- 
noticed, would suggest this corrective, that numbers of the propositions 
were of the wildest character, and afford a seasonable caution against 
the sanguine propensities of projectors. 

(To be continued.) 








THE BANK OF MANCHESTER. 


Tue Bank of Manchester have issued their circular, announcing that it is 
the intention of the company to register itself as a limited banking com- 
pany, under the Joint Stock Banking Companies’ Acts, 1856 and 1857, and 
the Act to enable Joint Stock Banking Companies to be formed on the 
principle of limited liability, and at the expiration of thirty days to obtain 
a certificate of registration with limited liability. The capital is settled at 
£1,000,000, in 100,000 shares of £10 each. It appears that 36,227 shares 
have been issued, on which £4 have been paid, constituting the present 
working capital, £144,908, which will be from time to time increased by 
the further allotment of shares as the board may consider desirable. In 
issuing this notice to customers and shareholders the directors intimate as 
follows :-— 

“The principle of ‘ limited liability’ is the same as that of the chartered 
banks that have been in existence for many years in England, Ireland and 
Scotland, the shareholders of which have no liability beyond the amount 
paid on their shares, and which in each case forms the entire capital. The 
position, however, of the Bank of Manchester forms a favourable exception 
to the chartered banks referred to; for, in addition to the security of its 
paid-up capital, the shareholders are liable for £217,362, being £6 per 
share on the 36,227 issued. They would also add that in adopting the 
principle of limited liability, the directors give the strongest assurance they 
can of the prosperous and independent state of the bank, and of the deter- 
mination of only doing business of a safe and legitimate nature.” 





THE TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month of April were issued on the 26th 
May and again show a large increase in the value of our exports, although 
not quite to the same extent as that of each of the three preceding months 
of the present year. It is £1,879,297, while the average for January, 
February and March was £2,336,800. But by the month of April last 
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year the general revival from the’panic of 1857 had been established, and 
the present return, therefore, is no less remarkable than those ‘by which it 
has been preceded. Cotton goods continue to exhibit the greatest: augmen- 
tation, but under almost every head the figures are favourable. Among 
the few items on the adverse side is coal—a circumstance scarcely to have 
been anticipated, although the great demand for France did not occur until 
the commencement of the present‘month. The subjoined table shows the 





exact increase or decrease in each case :— 


DecLaRED VALUE OF ExporTATIONS. 














es mre ing 1858,) 1958, 1859. Increase. || Decrease, 
Apparel and slops £121,340 165,453 44,113 — 
Beer and ale ma 204,185 289,240 85,055 _ 
TOE -etu <te een eee 36,461 41.891 ' 5,430 ! —_ 
ee ee 29,714 39,062 9,348 => 
Candles = 14,662 14,754 92 — 
a 9,189 11,972 2,783 -_ 
Coals and culm ... 813,361 300,327 — 13,034 
Cordage... nce cee 20,752 28,248 7,496 — 
Cottons... i .-2| 2,606,960 || 3,074,434 467,474 — 
Cotton yarn... ... 785,521 828,874 43,353 _ 
Earthenware pas 125,075 113,953 _ 11,122 
Fish a ae 12,543 8,959 _ 3,584 
Furniture in 27,660 21,080 _— 6,580 
er 50,784 54,726 3,942 pee 
Haberdashery ~~ 245,257 361,377 116,120 _ 
eee ae ee 260,314 349,559 89,175 _ 
Leather o ” ‘ 152,744 142,043 —_ 10,701 
OS ae - 310,224 343,673 33,449 — 
Linen yarn ... ‘ : 147,335 | 146,558 _ 777 
Machinery “ . 325,017 351,523 26,506 _— 
Iron and steel —o 1,161,644 | 1,289,106 127,462 — 
Copper and brass... ...  ... 231,140 | 200,960 30,180 
“ak aie. ine. ie ea 50,343 83,213 32,870 — 
Tin oe ae ee ee 155,761 249,597 93,836 — 
Oil seed pak “todas 66,800 96,958 30,158 — 
Painters’ colours... — 36,661 48,834 12,173 a 
Pickles and sauces ° ane 21,652 36,912 15,260 — 
Plate and jewellery ... ... 35,161 41,690 6,529 _ 
Salt — te a ww we 37,952 24,542 _ 13,410 
ae ee 133,567 198,667 65,100 onto 
 -m ~ o < « we oe 19,724 — 1,310 
Ta ° “- ° 80,168 102,196 22,028 —_— 
Spirits ... ... ao we 16,084 17,369 1,285 _— 
Stationery ‘ ud 71,178 74,257 3,079 _ 
Sugar, refined i 22,610 37,248 14,638 — 
RE aie eis les - 60,079 28,322 — 31,757 
, ee ee 614,791 888,054 273,263 —_ 
Woollen Yarn an. ee 159,992 264,746 104,754 — 
Unenumerated articles ... ...| 675,648 940,629 264,981 — 
AOE ccs. ee 9,451,433 {11,380,730 

















The aggregate value of our exports during the first four months of the year 





has been £41,851,524 against £32,961,723 in the corresponding period of 
1858, showing an increase of £8,889,801, or about 20 per cent., which has 
occurred as follows :— 
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January oes cae ace eee ee £2,371,823 
February eae eee eee eee eee =: 2,325,727 
March mi oe anes sie eos «=: 2, 312, 954 
April ais sae wei eo 1,879,297 
Compared with the same four months of 1857—a period of general 


inflation—there has been an increase of £3,038,187, or dant 8 per cent. 

With regard to imported commodities, the chief feature is that the 
arrivals of wheat and flour continue to show a falling off, a point, however, 
which will probably be reversed in the next returns. Of other articles the 
consumption has been moderate. Tea shows a decrease about equal to the 
increase in the preceding return. Sugar, coffee and spices have likewise 
been taken to a reduced extent. In the consumption of cocoa, spirits and 
tobacco, all of which are influenced by the requirements for the navy, there 
has been an increase. 

Subjoined are the quantities of provisions, &c., imported and taken for 


home consumption :— 

















Months ending April 30, 1858, Imported. | Home Consumption. 
aan See, 1858. 1859. 1858. | 1859. 
Grain, wheat, qrs. a 383,149 300,955 | 383,149 300,955 
Grain of other descriptions, ars. 288,934 310,738 288,934 810,738 
Indian corn, qrs.. a <<» «a SO 64,954 141,137 64,954 
Flour and meal, ewt.. coe eee] §=— 364,850 288,981 364,850 288,981 
Provisions—Bacon, &e. &e., ewt. 99,454 53,963 Free. Free. 
Butter and cheese, ewt. 77,728 61,785 76,948 62,060 
Animals, No. ae ‘ 4,199 15,378 Free. | Free. 
Eggs, No. ..|15,722,200 |16,092,600 |15,722,200 |16,089,600 
Cocoa, Ib. Be 850,513 805,093 228,378 267,090 
Coffee, Ib. 7") 5,316,665 | 5,008,944 | 3,089,433 | 2,672,557 
Sugar, cwt. ... ‘ 880,323 644,715 788,148 665,618 
ea, Ib R a ...| 8,494,067 | 9,340,973 | 6,563,321 | 6,066,431 
a ee 839,968 60,453 146,643 109,655 
Spirits, gallons *. <1. 1. <2) 981,714 | 609,094 | 356,524 | 361,626 
Wines, — wae} 498,243 693,772 | 583,767 583,294 
¥ 4 obacco, aia ike ...| 1,720,611 | 1,745,885 | 2,733,337 | 2,811,384 
Currants and. raisins, cwt. |. 26,557 6,793 | 40,426 49,060 
Lemons and —* bushels ..,! 148,746 100,694 138,285 96,416 
Spices, lb. i ale « coe} 1,473,520 963,351 | 314,246 295,648 
Ditto, ewt. “4 6,675 1,712 | 1,762 1,432 











The following are the comparative imports and exports of raw material, 


showing an increase in every case except cotton and tallow :— 























Months ending April 80, 1858, Imported. Exported. 
eS, 1858. 1859. 1858. 1859. 
Flax, ewt. 38,461 | 48,4041 — pon 
Hemp, CWt. coo ose cee ave 116,028 174,643 - — 
Raw olik, Me... ccc oe 731,079 | 733,369 | 225,719 | 188,132 
Cottom, wt... occ ace ace 1,319,514 | 801,965 | 84,309 | 126,118 
Wool, ib. ... .. 22 ce 2e} 94188,890 [12,003,697 | 833,545 | 1,493,962 
Tallow, cwt. ... IN)” 36,587 |” 18,440 264 289 
33 | 
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Of silk manufactures the totals stand thus :— 





Months ending April 30, 1858, mnpeaies, Home Consumption. 
Q y. il 30 859. =e ee ee eee 
and April 30, 1859 1858. 1859. | 4858. | 1859. 

668 | 70,861 | 78,881 

5,798 | 4,037 


' 


Silk manufactures of Europe, lb. 71,120} 81,668 | 
7 


Ditto of India, pieces ce eee 19,096 | 38,09 
| 

















THE BANK OF FRANCE. 


Tue Moniteur publishes the following monthly debtor and creditor account 
of the Bank of France made up to Thursday, June 9th :— 


DEBTOR. F. Cc. CREDITOR. PF. 
Capital of the Bank 91,250,000 ¢ Cash in hand 167,556,886 
Ditto, New 91,250,000 0 Cash in the branch banks 403,987,143 
Profits in addition tocapital Commercial bills overdue 847,380 ! 

(Art. 8, Law of June 9 Do. discounted,not yetdue 264,561,598 
1857) 1,510,527 6: Ditto in the branch banks 270,973,479 
Reserve ofthe Bank ...... 12,980,759 1: Advanced on deposit of 
New reserve 9,123,000 bullion 194,600 
Ditto inlanded property... 4,000,000 Do. by the branch banks 671,800 
Bank notesin circulation 669,280,625 Do. on French public secu- 
Bank notes to order 7,999,944 rities 29,201,300 
Receipts payable at sight 10,766,836 | Do. by the branch banks 14,785,900 
Treasury account-current, Do. on railway securities 122,532,700 
creditor 203,895,862 38 , Do. by the branch banks 30,697,050 
Sundry accounts-current 300,958,799 34 | Do. on Crédit | oncier scrip 736,200 
Do. withthe branch banks 37,141,327 Do. on branch banks scrip 458,200 
Dividends payable 430,323 25 Do. to the State on agree- 
Discounts and sundry in- ment of June 30, 1848... 70,000,000 
terests 2,672,136 95 Government stockreserved 12,980,750 
Commission on deposits... 9,759,288 42 | Ditto disposable 52,198,338 
Re-discounted during the | Hotel and furniture ... 4,000,000 
last six months 1,005,377 37 | Landed property of the 
Surplus of paid-up bills .. 11,236 33 | branch banks «ss... 6,905,214 
Sundries ..... 8,286,589 42 | Expenses of the Bank 1,979,286 
Pe knscrcdsrieucerensens 2,056,798 2 


1,457,324,623 94 F. 1,457,324,623 94 


Certified by the Governor of the Bank of France, De GeRMINyY. 


This return exhibits more favourable features than had been anticipated. 
The stock of bullion presents an increase of £2,127,936, the total now 
standing at £22,861,761. Trade has been increased through the activity in 
the war departments, and the bills discounted represent £21,421,403, or an 
augmentation of £958,244. The advances on public securities have 
decreased £13,996, the amount now being £1,759,488, and the advances 
on railway securities have gone up to £6,129,190, or an increase of 
£308,194. The notes in circulation have decreased £2,702,542, the amount 
having descended to £26,771,225, while both the Treasury and private 
deposits each represent a considerable increase. 
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Banking and Commercial Law. 


—_—— — 


ON THE POWER OF BILLS OF EXCHANGE AND PROMISSORY 
NOTES GIVEN ON BEHALF OF LIMITED LIABILITY COM- 
PANIES. 

Tue Joint Stock Companies Act, 1856, provides that a pro- 
missory note or bill of exchange shall be deemed to have been 
made, accepted, or indorsed on behalf of any company registered 
under that act, if made, accepted, or indorsed in the name of the 
company by any person acting under the express or implied 
authority of the company. 

In Lindus v. Melrose, 27 Law J. Ex. 326, there was much 
discussion as to the proper form of a note in order to bind a 
company. 

The note there was in this form :—“ Three months after date 
we jointly promise to pay Mr. F. 8S. or order £600 for value 
received in stock on account of the L. and B. Company.” The 
note was signed by three directors and the secretary. The 
directors were personally sued, and they contended that the 
company was liable, and that they were exempt. 

It was argued for the plaintiff that this was a note upon which 
the defendants were personally liable, it not being drawn accord- 
ing to the form given in the Act of Parliament. By section 13 
of the Joint Stock Companies Act, 1856 (19 and 20 Vic., cap. 47), 
it appeared that the subscribers of the memorandum of association, 
upon registry thereof and certificate by the registrar, became a 
body corporate. By the 43rd section, which is the important one in 
this case, “a promissory note or bill of exchange shall be deemed 
to have been made, accepted, or indorsed in the name of the com- 
pany by any person acting under the express or implied autho- 
rity of the company.” ‘This note was not made in the name of 
the company, but in the names of the defendants themselves. 

In Healy v. Story (3 Exch. Rep. 3, 8. C. 18 Law J. Rep. 
(N. S.) Exch. 8), where a note signed by the defendants (direc- 
tors) was in terms—“ On demand we jointly and severally pro- 
mise,” &c., it was held that this was equivalent to a personal 
promise, and that the defendants were liable individually. So 
also in Penkivil v. Connell (5 Exch. Rep. 381 8. C., 19 Law J. 
Rep. (N. 8S.) Exch. 305), it was held that a note in that form 
was not within the Winding-up Act, 11 and 12 Vic. cap. 46, sec. 
73, the word “ jointly ” showing that they were to be personally 
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liable, for that word could not apply to a corporation. Allen v. 
The Sea and Life Assurance Company (9 Com. B. Rep. 574, S. C. 
19 Law J. Rep; (N. 8S.) C. P. 305) was cited at the trial as 
being in favour of the defendants, but there the title of the 
company appeared, and it was just the same as if it had been 
introduced in the document. The company therefore could not 
be made liable upon:that note, for it was not under seal; nor 
was the corporate name introduced into the body of it as it 
should: have been. 

The language of the new statute is very different from’ that 
used’in the 7'and 8 Vic., cap. 110; sec. 45, which: requires: that’ 
bills and: notes:shall'be made by and in the names-of two of thie: 
directors, and expressed to be made or accepted by them on: 
behalf of the company. ‘This word “ expressed” has given rise to: 
conflicting decisions, and therefore the new Act’ requires the 
note to be made in the name ‘of the company. The word “we” 
means we who sign it. 

In the case of Lindics v. Melrose, upon which we are com- 
menting; itis impossible to bring the note within the section 
by transposing: the: terms of it in any way. It is reasonable 
tu suppose that the intention was that the defendants should be 
personally liable; the plaintiff might be very willing to take 
their joint and several responsibility, though he’ would: not 
trust the company asacompany. On the part of the defendants 
it was contended that this was intended to operate as the note’ 
of the company. 

Healy v. Story and Penkivil v. Connell. rested selely on the 
weight to be attributed to the words, “ Severally and jomtly,” 
and there is no authority bearing upon the present case in 
favour of the view put forward upon the part’ of the plaintiffs. 

The words “ On account of,” show that it was made on behalf’ 
of the corporation. The language of the former Act, taken: 
with the decision in Aggs v. Nicholson, shows that that is so., 
Tt comes to this, that ifit be done in the name of the company 
by persons having’ express. or implied authority to bind the 
company, it is sufficient; but also-it may be that they are 
beund if it'is made on behalf ofthe company. In Allen v. the 
Sea: and: Life: Assurance: Company the: case was quite clear. 
The value had been bad by the company, and it’ must have 
been intended to bind them. The judgment having been given 
in favour of the defendants, thereby deciding that the note did 
bind the company and not the defendants there was an appeal, 
when the Court of Error affirmed the original judgment, and said 
the actiom: was against the defendants as the makers of a pro- 
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missory note for £600 ; and’ two of the defendants, Melrose and 
Harris; pleaded’ that it was not their note as alleged. The 
third, Wood, had: suffered judgment by default. The questiom 
for determination was, whether the note made the defendants: 
personally liable or only bound the joint-stock company, of: 
which they were directors. The note was in the following: 
form :— 
“ £600, London, December 31st, 1856. 
“Three months after date we jointly promise to pay Mr. 
Frederick Shaw or order £600, for value received on. account. of the. 
London and Birmingham Iron and Hardware Company. (limited). 


“* J. MELROSE, 


* G. N. Woop, Directors,. 
“ Joun Harris, 


“Payable at the London Joint Stock Banking Company, Princes Street, 
Mansion House. 


** Epwin Guest, Secretary. 
‘* (Indorsed) FREDERICK. Suaw.” 
The company had been established under the 19 and 20 Vict., 
c. 47 ; and by the 43rd section of that Act it is provided, “That 
a promissory note or bill of exchange shall be deemed to have 
been made, accepted, or indorsed on behalf of any company 
registered under this Act, if made, accepted, or indorsed in the 
name of the company by any person acting under the express: 
or implied authority of the company.” The note in question 
certainly does not satisfy the requisitions of this section. But 
it does not therefore follow conclusively that the defendants are 
personally liable. For the case was properly argued and must 
be decided on what appears to be the expressed intention of the 
makers of the instrument. Does the language used import 
that they take upon themselves personally the liability to 
pay the note? Now strictly confining ourselves to what is 
apparent on the face of the note, or to be reasonably collected 
from it, we think the-inteption is clear; if the words “ for 
value received in stock” be-read as in a parenthesis which 
had been suggested as the proper. mode, there: would: then 
be a promise to, pay, expressly on account of the company, 
and, this promise is made by the defendants describing:them- 
selyes as directors, and their promise is countersigned by: Edwin: 
Guest; describing himself as: secretary. Any one reading: 
such a note, and bringing to it the ordinary knowledge 
which, must be pre-supposed, would assuredly conclude. 
that, this note was made by the defendants as. officers,. 
and not as. individuals. They promise on account: of the 
company, they sign as directors, and their signature is counter- 
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signed by a secretary. But if the words “ for value received 
in stock” be read not as within a parenthesis, but immediately 
connected with the words which follow, then still the meaning 
does not appear to us altered, although it may not be so clear 
as before. Yet a new argument then arises pointing to the 
same conclusion, for then the whole consideration is more dis- 
tinctly known to have been received by the company. A pro- 
mise to pay by officers of the company on its account would be 
reasonable ; but why should individuals signing as officers be 
supposed to make themselves personally liable without any 
apparent consideration ? 

There is, however, a word in the note to which importance is 
attached as favouring another conclusion. The word “jointly,” 
and if as in one or two of the cases cited on the argument the 
expression had been “ jointly and severally” it would have been 
difficult to resist the conclusions that the promise was a personal 
one, for in what other character could the defendants promise 
“ severally ?”? But the inference is by no means so strong from 
the expression “ jointly ” alone. It is by no means inconsistent 
with an official promise that it should be joint. It is after all 
but an expression of the quality which the promise, not being 
several, must in fact possess. Many cases were cited in the 
argument, but it is unnecessary now to go through them, for 
each depended on its own circumstances, and this case also 
was decided on the same principle. There was some difference 
of opinion amongst the judges as to the proper construction of 
the instrument, but ultimately the judgment of the Court 
below was affirmed. 
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Bankruptcy Court, May 31.—(Before Mr. Commissioner Houroyp.) 
THE ROYAL BRITISH BANK—A FURTHER DIVIDEND. 


Mr. Linklater, on behalf of the assignees in this case, made the following 
statement :—He was happy to say that in consequence of the way in which 
the assignees had been met in arranging a very heavy matter in litigation, 
they would, with the aid of a small amount in the hands of the official 
assignee, be in a position to declare another dividend of ls. in the pound. 
Without that aid the assignees would have been able to pay another shilling, 
making under the bankruptcy a total dividend of 11s., being 1s. more than 
they expected to realise. The debts proved amounted to £542,000, and 
upon that amount it required £27,100 to pay a dividend of 1s, They were 
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already in possession of that sum and something more, and he entertained 
no doubt that in December next he would be able to pay another 6d., 
making a total dividend of 15s. Unfortunately, the creditors had not had 
that relief from the shareholders which from their number they had a 
reasonable right to expect. But notwithstanding the very great exertions 
of the official manager, he would not be able to realise more than would 
pay a dividend of 3s. 6d. in the pound, and he did not hold out any hope 
that the amount he would be able to pay over to the assignees would yield 
more than either 2d. or 3d. in the pound. However, with that addition to 
the funds collected under the bankruptcy, the assignees would be able to 
pay another 1s. dividend, which, with the sums coming in before December, 
would make up the total dividend 15s. Beyond that they would not go. 
That was without any contributions whatever from past shareholders of the 
bank, who, according to the theory of the law, were liable for three years 
for such debts as had been incurred during the time they had been share- 
holders. Whether the assignees would be able to reach the past share- 
holders, either by proceedings at law or under the winding-up, was a question 
surrounded with very considerable difficulty and doubt. There were several 
shareholders who had not yet paid anything, although their means were 
believed by the assignees and others to be ample; and the assignees 
intended to act upon the advice that had been given to them, and to publish 
from time to time the names of defaulters until they were brought to a 
sense of their duty—a duty which they owed as well to the creditors of the 
bank as to those who had been fellow-sufferers with them, and had con- 
tributed to the payment of its debts. If those persons would only subscribe 
but a small sum compared with their means, and with what was believed 
to be their property, the assignees would be able to do that which they had 
anticipated at an early stage of the business, but had not yet been able to 
carry out—to make up the dividend 16s. 6d. But of that they could not 
hold out any hope. As they were now in a position to pay a dividend of 
1s., his honour would, perhaps, permit the sitting to be advertised ; and it 
fortunately happened that the official assignee would be able to avail him- 
self of the Rutunda of the Bank of England for paying a dividend—it being 
necessary, with 4,000 creditors, to have the facilities which only that 
building afforded. It was proposed to fix a dividend sitting for the 24th of 
June, and it would be paid on the 28th or 29th. 

Mr. Lee (the official assignee).—In the course of the week we shall have 
to arrange the day with the Bank. 

Mr. Linklater said the litigation which the assignees had just settled 
threatened at one time to be of long duration, for it was said that it would 
be carried to the House of Lords. He was happy to say that it was the 
last litigation in which the Royal British Bank was likely to be involved. 

The Commissioner.—The assignees seem to have fully carried out the 
expectations which they held out in their report, as to the amount likely to 
be realised under the bankruptcy. 

Mr. Linklater.—Oh, yes; they have done more. It was never expected 
that more than 10s. would be realised from the assets under the bank- 
ruptey, but we have had the good fortune to have the assistance of 
Mr. Taylor, Mr. Wold, and others, as assignees, and they have certainly 
exerted themselves in such a way as greatly to benefit the creditors. 
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THE NATIONAL BANK. 


Tue twenty-fourth annual general meeting of the proprietors in this bank 
was held May 24th, at the offices, in Old Broad-street; Fowler Newsam, 
Esq., in the chair, 

The advertisement convening the meeting having been read, the secretary 
proceeded to read the following report :— 

The directors of the National Bank have much pleasure in submitting to 
the shareholders their twenty-fourth annual report, showing the position of 
the bank and the results of the business for the year 1858. 

It must be a subject of general congratulation that throughout Ireland 
the same steady progress in substantial prosperity continues to be sustained 
—as evinced by remunerative prices for produce, by the demand for labour, 
by improved husbandry, and by growing intelligence and education among 
all classes of the people—which it has been the good fortune of the directors 
to have noticed in previous reports. 

The harvest of 1858 was, as a whole, satisfactory and compensative. 
The produce of wheat and potatoes was unusually great, so that, notwith- 
standing the low prices of those articles, and a shorter yield than an 
average of oats and barley, the farmer had no reason to complain of the 
general result ; and the breadth of land under crops for next season has 
been again further increased. Ireland, too, most providentially escaped the 
serious drought which last year prevailed so generally in the other dairy 
countries of Holland and Holstein, where it proved a calamity of such extent 
as not only to reduce the exports from thence to England and other markets, 
by more than two-thirds of the usual quantity of butter, but also compelled 
the graziers to dispose of much of their cattle at ruinous prices, owing to 
the absolute want of sufficient food and water to sustain them; while in 
Ireland, on the contrary, the production of butter was equal to that of any 
former year, and the prices obtained for it were so unusually high as to 
prove a source of extraordinary good fortune to the dairy farmer. It is not 
less satisfactory to observe, from the latest statistical returns, that the 
number of cattle in Ireland, instead of diminishing, has again materially 
increased. 

As one of the results of this gratifying progress in the social condition 
of the country, the directors have happily nothing to communicate to the 
shareholders respecting the position of the National Bank, except that 
which must furnish to every one topics for universal agreement and 
congratulation. 

The accompanying accounts show the result of the transactions of the 
bank for the year ending December, 1858. 

Ist. From the profit and loss account it appears that there remained as 
Rest, or undivided profits, at December, 1857 --- £104,792 2 8 


To which has been added the net profit for 1858, after writing 
off all bad and providing for doubtful debts £89,327 16 6 





Less rebate of interest on bills not due... -- 16,124 0 0 
—--—— 73,203 16 6 

Add for profit on sale of remaining shares reported in May, 
1858 ... ose oe cee we ove oe eee -- 5,972 0 0 


£183,967 19 2 
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Brought forward £183,967 19 2 
Less half-year’s dividend, at the rate of 6 per cent. per annum, 


paid in August, 1858 whe one £15,000 0 0 
And also bonus of 15s per share ... eae -»15,009 0 0 
30,000 0 0 


Leaving at December, 1858, a rest or amount of undivided 
profits of ... eee ove ee see eee coe ---£153,967 19 2 








There has since been paid, in February, 1859, to the proprietors, a 
dividend at the rate of 6 per cent. per annum, with a bonus of 15s. per 
share, amounting together to £30,000; by which payments the rest or 
undivided profits have been reduced to £123,967 19s. 2d., as against 
£104,792 2s. 8d., the balance of that account at the end of December, 
1857. 

The assets and liabilities at December, 1858, stood as follows, viz. :— 


ASSETS. 

Gold and silver coinin Ireland... «-- £579,338 19 2 
Other cash in hand, at the Bank of England and at call -- 349,249 7 1 
Government funds, ‘Exchequer Bills, Exchequer Bonds and de- 

bentures ... ne ae a site on .. 534,416 17 3 
Bills discounted on hand a re 3,048, 696 11 7 
Advances on Government and other securities, “Toans ‘at short 

notice, and current accounts ... “ aes -- 730,654 9 10 


Bank premises in Dublin and at the branches .. 0... ee 29,159 2 6 


£5,271,515 7 5 

















LIABILITIES, 
Paid-up capital par eve ose one eee ove --. £500,000 0 0 
Notes in circulation .. is eee 1,135,599 15 0 
Due by the bank on deposit receipts, current accounts, “Be... 3,481,947 13 3 
Rest or undivided profits... ove ove coe eo. 153,967 19 2 

£5,271,515 7 5 

Examined and found correct. 
J. B. Suita. M. Usporne. 


F. B. Hensuaw. J.C. Rupine. 


These results show an increase of nearly £1,000,000 in the resources of 
the bank since December, 1857. It must, however, be borne in mind, 
that the accounts of 1857 were made up during the existence of the com- 
mercial crisis ; but still the deposits in the bank were, at the close of 1858, 
above £400,000 higher than they have been at any previous date, at the 
same period of the year; and during the current year they have been con- 
tinuously increasing ; while the circulation of notes is so far beyond the 
authorised limit as to necessitate the keeping of a large stock of specie on 
hand, to cover the excess of issue, as required by the Act of Parliament 
which regulates the circulation of notes in Ireland. 

Our banking business in London continues to increase in success and 
importance. By a resolution of the committee of London bankers the 
National Bank has been admitted to the privileges of the clearing-house, 
and so much have the bank’s operations extended, that the present offices 
do not afford sufficient accommodation, either for the public or for the 
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clerks of the establishment. The directors, therefore, however reluctant 
they may be to incur the expense of building, have, after full considera- 
tion, availed themselves of an opportunity which recently offered to pur- 
chase the two adjoining houses ; and having obtained a fresh lease for sixty 
years of their present premises, they intend, without unnecessary delay, to 
erect upon the combined sites of the three houses a handsome and commo- 
dious edifice, better suited to the standing of the bank, and more adapted 
to its absolute requirements. 

The growing importance of Kingstown as a place of business and 
fashionable resort induced the directors to open there a branch of the bank 
in the month of March last ; and from all the information they have been 
able to collect, they confidently hope that it will beneficially assist to 
increase the general profits of the establishment. 

Banking business generally, during the year 1858, was not so much 
affected by the prevailing low rate of interest as might have been expected, 
for trade was sound, and being prudently conducted, the losses by bad 
debts were comparatively insignificant. Hence it was that the directors 
were enabled to distribute to the shareholders dividends and bonuses, 
amounting to 12 per cent. upon the paid-up capital of the bank, free of 
income-tax, out of the realised profits of the year, and to add, moreover, 
the sum of £19,175 16s. 6d. to the reserve fund or undivided profits. 

The progress of the officers’ guarantee fund is in a high degree satis- 
factory. There was again, in 1858, not a single claim made upon it—a cir- 
cumstance reflecting credit upon the organisation and faithful management 
of the establishment ; and the directors gladly avail themselves of the oppor- 
tunity which this remark affords to acknowledge that they are sensible that 
much of the success which has been achieved by the National Bank 
results from the care, zeal, and ability manifested by the officers, and from 
that harmony and kindly feeling which pervades the whole staff, from the 
highest to the lowest —sentiments which it will ever be the constant study 
of the directors to cultivate and support. 

The directors who this year retire by rotation are, Fowler Newsam, Esq., 
Octavius Ommaney, Esq., George Ashlin, Esq., and Robert Sutton, Esq., 
who, being eligible, now offer themselves as candidates for re-election. 

The reading of the report was followed by loud applause. 

The Chairman, on rising to move the adoption of the report, said :— 
Gentlemen, I have much satisfaction in asking your approval of the report 
which you have just heard read, for, inasmuch as it shows indisputably the 
undiminished progress which Lreland is making in material prosperity, and 
proves unequivocally the high position which the National Bank has 
assumed, I cannot for one moment question its unanimous and enthusiastic 
adoption. (Hear, hear.) I apprehend that there can be no doubt of the 
correctness of the conclusion arrived at in the report, that on taking a 
general review of the trade of Ireland for the past year the aggregate result 
will show that the husbandman has reaped the reward of his industry, and 
the careful trader the legitimate profit of his commercial enterprise ; while 
unquestionably the lower orders and middle classes, dependent upon fixed 
incomes, have essentially benefited by the low prices of most of the neces- 
saries of life, and have been enabled to add to their humble comforts. 
(Hear, hear.) Indeed, everything indicates a constant progression in the 
social condition of the country. The leading agriculturists spare neither 
pains nor expense in order to improve the breed of live stock, in which they 
have been eminently successful. They are also equally ready to avail them- 
selves of the most improved implements of husbandry for the purpose of 
tilling their land, so that not only does every succeeding year show an 
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addition to the acreable amount of land under cereal crops, but owing to 
improved cultivation the product per acre is greatly increased also. The 
working farmer, the dairyman, and the large stock-master are all 
arg the two latter must last year have materially benefited by the 

igh price which butter commanded during the greater part of the season, 
owing to the falling off of 150,000 casks in the usual importation from 
foreign countries. They are one and all not only in a position to pay their 
rents regularly, but so much have their circumstances generally improved 
that we frequently find that when opportunities occur they become 
the purchasers of the land which they formerly only occupied as 
tenants. (Hear, hear). The poor rates which a few years ago were a 
serious burden on the land are now so greatly diminished as to be no 
longer an important consideration. In some counties the assessment has 
fallen to sixpence, and throughout Ireland it does not now on the average 
exceed ninepence in the pound ; while crime, the invariable attendant upon 
want and distress, has, thanks to Almighty Providence, now almost 
entirely ceased ; so much so that recently, at the Tipperary assizes, the 
judge congratulated the county on its almost total absence ; and the county 
of Longford, on a late occasion, had the pride of presenting to the judge a 
pair of white gloves, there not being a single criminal case there for trial. 
(Hear, hear). Itis also most satisfactory to find that the fisheries, so long 
neglected, are now actively prosecuted; and from the rapid means 
of communication now existing between the remotest parts of Ireland 
and this country there is every reason to hope that this trade may 
be still further developed to the benefit of all concerned in it. (Hear). 
A bolder spirit of enterprise is also at the present time engaged in 
maturing plans for establishing, as you are aware, a_ regular 
postal steam communication between Galway and the United States; 
and should this attempt be successful, which there appears no reason to 
doubt, who can estimate the advantage in a commercial point of view which 
may accrue to Ireland from her thus becoming, as it were, the high road 
between the Old and New Worlds? (Cheers.) Having made these obser- 
vations to show the amelioration in the general condition of the country, 
permit me to add a passing tribute to those landed proprietors and agricul- 
tural societies who are now in various districts paying so much attention 
to the improvement of the dwellings of the labouring classes. This is 
striking at the root of evils which have been long apparent and deeply 
lamented ; and accompanied as these philanthropic exertions are, by the 
wise and liberal steps now in progress for promoting education, the obvious 
result is, and must be, to extend the morality, the intelligence, and the 
contentment of the people. (Loud cheers.) Happily, all these illustrations 
tend to confirm the fact that the Irish are now self-relying, peaceable, and 
well-ordered ; and that—for the first time, perhaps, in Ireland’s history—. 
all classes consider they have an equal interest in maintaining the laws, 
and feel that, by bringing their various energies into action, every one in 
his station may contribute in developing her resources and increasing her 
prosperity. (Hear, hear.) As regards the National Bank, I must first 
observe that the accounts submitted to you in the report are certified to by 
an audit committee selected from among the board, and whose position and 
business habits afford the best guarantee for their correctness. As chair- 
man [ attended all their meetings and assisted in their labours, so that I 
am equally responsible for the accuracy of those accounts with those gen- 
tlemen whose names are affixed to them, the only reason why they do not 
bear my signature being that, as chairman, I sign the report as a whole. 
(Cheers.) Those accounts, showing the “ profit and loss” and “assets and 
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liabilities” of the bank, attest more infallibly than any remarks of 
mine could do the progress which the bank has made, and the dividend 
of 12 per cent. paid to the proprietors out of the profits of last year 
will in all probability be considered by them the most satisfactory, 
as certainly it is the most substantial, proof of its success. (Hear, hear.) 
In relation to this subject, I have secn it stated in the Irish papers that the 
National Bank “ has shot forward like a meteor ;” but, however compli- 
mentary this may have been intended to be, and however happy it is as a 
metaphor, I would rather that our eulogists had said of us, what I believe 
to be literally the fact—viz., that no institution in Ireland is more deeply 
rooted in the confidence, goodwill, and predilections of the people. (Hear, 
hear.) Were proofs wanting in corroboration of this statement, I would 
say they are to be found in these significant facts—that the National Bank 
is composed of 830 proprietors, the greater part of whom are Irish; that 
its shares are now selling in the market for more than double the amount 
paid upon them—that is, at above 100 per cent. premium; that we have 
now above 29,000 depositors, being an increase of more than 5,000 within 
the last twelvemonth; that the resources of the bank, speaking in round 
figures, now exceed £5,270,000, of which £2,000,000 are either in gold or 
other cash, or invested in securities at all times immediately available, and 
£3,000,000 are employed in the discount of commercial bills; that its 
reserve fund, or amount of undivided profits, has now reached the im- 
pe sum of £124,000, being an addition of above £19,000, since the 
ast balance-sheet, and certainly there is not a single bad or doubtful debt 
in the bank which has not been amply provided for. (Applause.) The 
report alluded to the expansion and success of our business in London, and 
I may perhaps be permitted to add that, while every legitimate want of 
accommodation on the part of our customers in Ireland is most liberally 
met, the directors avail themselves of the opportunities afforded in this 
country for employing beneficially the remainder of the assets of the bank, 
either in the discount of London bills or in loans on Government or other 
securities, which in case of necessity can always be depended upon. This 
at the same time brings customers to the bank; and so largely have our 
connections extended and our business increased, that the directors trust 
that the steps taken for providing the necessary accommodation for such 
increase of business by the erection of a new banking-house will meet with 
your concurrence. (Cheers.) I have generally, on such occasions as the 
present, hazarded an opinion as to what wouid be the Midsummer dividend, 
and I can again have no hesitation in saying that, from the working of the 
business from Christmas to the present time, I see no reason why the divi- 
dend and bonus payable in August next should not be the same as were 
paid in February last—that is, at the rate of 12 per cent. per annum. 
(Hear, hear.) But at a time when a great continental war has just com- 
menced the end of which no man can fcretell, and attended as it may be 
by a complication of political events, the consequences of which no human 
foresight can anticipate, it may not be out of place for me to remind the 
proprietors that banking profits must be expected to fluctuate like those of 
any other commercial undertaking. I hope, however, that the proprietors 
have sufficient confidence in the directors to believe that nothing will ever 
tempt them to run improvident risks in order to increase their temporary 
profits (hear, hear), nor will anything ever induce them to pay higher 
dividends than the ascertained earnings of the business will admit of. I 
have, however, the firmest hope that, whether we have peace or war, the 
National Bank will continue to prosper and pay good dividends; for we 
have sufficient evidence in the prosperity of so many large banking estab- 
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lishments around us to prove that, so long as banks are controlled by judg- 
ment and conducted with integrity, they must at all times and under all 
circumstances prove a good investment for the capitalist, and be of infinite 
benefit to the neighbourhcods in which they are established. I fear I may 
have wearied you (no, no) by amplifying to such an extent the leading fea- 
tures of the report, and therefore, without trespassing further upon your 
time, I beg leave to move that the report now read be received, adopted, 
and circulated among the proprietors ; and perhaps some gentleman on the 
other side will be good enough to second this motion, (‘The chairman on 
resuming his seat was loudly cheered.) 

Mr. Fox said he had great pleasure in seconding the motion. The report 
was most lucid in its details, and it was highly satisfactory to all the 
proprietary. If anything could increase the confidence in the bank, it was 
the able statement which had been made by the honourable chairman, 
which entered fully into the history of this concern, its progress, and 
present position. As a resident in the sister country, where their operations 
were carried on, he begged to add his testimony to the progress which 
the bank had made in Ireland. He had ample opportunities of knowing 
the progress which the bank had made in public opinion in later years. 
The honourable gentleman traced the past history of the institution from 
its establishment in 1834, to the year 1848, when Ireland was affected by a 
visitation from Providence in the form of a famine, when th:s bank, like all 
other interests in the country, suffered severely ; and he showed that, from 
that period to the present moment, the bank had not ceased to progress. 

The question having been put, 

Mr. M‘Rea, a solicitor, we believe, of Belfast, who was a candidate at the 
recent election at New Ross, moved an amendment, the effect of which was 
to adjourn the meeting for a month for the purpose of further considering 
the report. He impugned the conduct of Mr. J. N. M‘Kenna, the chief 
inspector and public officer, in having become a candidate for the borough 
where he (Mr. M‘Rea) was unsuccessful and in a minority of nine. 

The Chairman, in reply, denied in the strongest terms that the influence 
of the bank had been used to act upon the electors. As regarded Mr. 
M‘Kenna, he presumed that that gentleman had a perfect right to offer 
himself as a candidate for parliamentary honours; and the directors 
rejoiced that he had not been successful, because had he been so, his 
valuable connection with the bank would probably have ceased. He 
begged to add that it was the invariable practice of the directors never to 
allow any interference in political or religious matters on the part of any 
of their officers. (Cheers.) 

The report was ultimately received, adopted, and ordered to be circu- 
lated among the proprietors. 

Votes of thanks were severally voted to the chairman and directors, the 
officers of the bank, and the secretary, with loud applause. 





LIVERPOOL BOROUGH BANK. 


A GENERAL meeting of the proprietors and contributories of this bank was 
held on the second of June, for the purpose of receiving the resignation of 
Mr. Joshua Dixon, as one of the liquidators. Mr, J. H. Branker occupied 
the chair. . 
Mr. Dixon, in explaining the reasons which had led him to tender his 
resignation, made the following observations :—In thus taking leave of you, 
I wish, with your permission, to make a few remarks in reference to the 
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widely-circulated misrepresentations of the facts elicited in the case of 
“ Scott v. Dixon.” I have adopted a course with regard to cases of a 
similar nature, which has not yet resulted in the attempt by a new trial, to 
obtain a reversal of the verdict obtained in that case. But whether there 
be a new trial or not, I do not tke less protest against the great injustice 
done to me by that verdict: The only case made against me, or that can be 
made against me, rests within the narrow limits of my having concurred 
in the report issued to the shareholders in July, 1857, when I had before 
me an estimate of losses, showing that the capital seemed to be trenched 
upon to the extent of £58,000 out of £1,000,000. I did so concur, but only 
because I believed it impossible that any one could read it without seeing 
that the capital was trenched upon. To show that this was my opinion, 1 
may mention that I suggested to the board of directors the necessity of 
being prepared with reasons in answer to the question which I expected 
would be put, why a dividend had been paid when, on the showing of the 
report, it was paid out of capital. In anticipation of this question the direc- 
tors were accordingly prepared to give their reasons. I was not induced to 
adopt the report that was issued, because I thought it would have a more 
favourable influence on the public or the share market than my own draught 
report. Onthe contrary, I entertained and incidentally expressed the opinion 
in hearing of some parties—gentlemen who yet remember it—that a report 
like my draught report would inspire shareholders with more confidence 
than one like that which was issued, I feel convinced that if my draught 
report had been adopted, purchasers of shares would have had to pay more 
than they did. But, passing from what was meant and intended, what was 
the effect—what were the consequences of the report as it was issued ? 
Neither I nor the board had any information warranting us in entertaining 
a worse opinion of the bank’s affairs than was conveyed in the statement 
laid before us by the manager, showing an estimated deficiency of £58,000, 
including the dividend which had already been paid. This made the value 
of the shares about £9 3s. each,—the price at which they were sold in June 
previous to the report ; but after the bank’s loss by Doherty became known, 
was £10 5s. and £10. After the report was issued the highest price paid 
was £9. The report, therefore, caused the shares to fall more even than 
the estimate of losses warranted. Any gentleman who brings an action 
for injury caused to him by that report undertakes to be aggrieved because 
I did not impart to him information which I did not myself possess, and 
which, as an outside director, I was prohibited from acquiring by the 
notorious rules and practice of the bank, which, however vicious as a 
system, were yet in accordance with the custom of the place. I speak of 
myself as an outside director, because when the report was issued I was 
virtually only such, for 1 had not then had time to acquire the information 
to be obtained by being behind the scenes. The report was issued on the 
28th of July, and it was only on the 4th of July, after an absence from 
Liverpool, and from my own Deol of nearly a month, that I was asked 
to supply the place ad interim of the two managing directors in office, 
neither of whom attended on account, as I understood, of ill health. I was 
a supernumerary, in fact, until the first of August, after the meeting had 
taken place, and it was only then that a vacancy occurred, to fill which I 
was elected, and it was only then I began to receive the salary of a 
managing director. If further evidence were wanted to show the good 
faith of myself and of the board, and the absence of all fraudulent or 
unfair intention, it is to be found in the fact that a director purchased 98 
shares after the report was issued, with no other motive than that of thinking 
it a good investment. This gentleman had before him the statements on which 
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I and the board acted. It has been alleged that I have uttered expressions 
showing moral regret and consciousness of having done wrong. I cannot ima- 
ine how such an impression can have arisen. I have never expressed, nor 
elt nor had cause to feel any sentiment akin to that of moral regret. I have 
not intended nor done anything that has produced, or that was calculated 
to produce, any impression as to the value of the shares inconsistent with 
the knowledge I possessed. Gentlemen, I first addressed you with the 
object of exposing the vicious system of outside directorates, by which well- 
intentioned and respectable men allow their names to be paraded before 
the uninitiated, as apparently vouching for the correctness of statements 
respecting which the initiated know they have no personal knowledge, being 
entirely dependent on the report of others. I trust this motive may excuse 
me for having had occasion to trespass on your time and indulgence now. 

Mr. Rogers proposed and Mr. George Campbell seconded a resolution to 
the effect that the resignation by Mr. Joshua Dixon of his office as one of 
the liquidators be accepted. Mr. Rogers remarked that the shareholders 
entertained a very high opinion of Mr. Dixon’s services, both ‘before and 
after the commencement of the liquidation, and said he would carry with 
him in his retirement the thanks of the proprietary, 

The motion being carried, 

Mr. Marriott proposed, ‘‘ That the vacancy occasioned by the resignation 
of Mr. Joshua Dixon, as one of the liquidators of this company, be not 
filled up, but that Messrs, J. B. Brancher, Peter Serjeantson, Philip Rawson, 
and Harmood W. Banner, the other liquidators, be and they are hereby 
authorised to continue the winding-up of the affairs and distribution of the 
assets of this company alone.” He also bore testimony to the value of Mr. 
Dixon’s services, and said the conduct of the gentlemen associated with him 
merited some acknowledgment, for they were bringing the matters entrusted 
to them to a successful issue. 


Mr. Dennistoun seconded the motion, which was carried unanimously. 

The Chairman, as acting chairman of the liquidators, said they deeply 
deplored the resignation of Mr. Dixon; but it would be their earnest 
endeavour to make the loss as little felt as possible, and they hoped ina 
moderate time to be able to report they had paid off the liabilities of the 
company. 

The proceedings then terminated. 





LONDON CHARTERED BANK OF AUSTRALIA, 


Tue ordinary general meeting of the proprietors of this company was held 
on the 3rd of June at the London Tavern, Bishopsgate-street, Duncan 
Dunbar, Esq., in the chair, for the purpose of receiving the report of the 
directors, together with the annual statement of liabilities and assets, and 
of the profit and loss account. 

Mr. P. D. Hadow (one of the directors) read the following report :— 

The present being the period for the usual yearly meeting of the com- 
pany, in conformity with the charter and deed of settlement, the directors 
now submit to the proprietors their seventh annual report, together with 
the accounts, duly audited, showing the state of the bank’s affairs up to the 
31st December, 1858. 

It is gratifying to the directors to be able to report that notwithstanding 
the increased competition in the colonies and gold fields, the past year’s 
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operations have been satisfactory, and that no losses of any importance 
have been sustained. 

At the last half-yearly meeting it was stated that the negociation of the 
Victoria Railway loan for £8, 000,000 had been entrusted to this corpora- 
tion, in conjunction with some of the older banking establishments of the 
colony. The directors have now to inform the proprietors that the issue 
of the first series of the bonds forming part of the above loan has been 
accomplished with much success, and a colonial government security has 
been introduced to the London market, which appears deservedly viewed 
with considerable favour by capitalists, Apart from the emoluments 
attaching to the share of the government business thus acquired by the 
bank, your directors have pleasure in referring to this transaction as a 
mark of public confidence conferred by the executive of Victoria on this 
institution, showing the high position which, during the few years it has 
been established, it has attained i in that colony, which i is the chief seat of 
its operations. 

The latest advices from the colonies extend to the 16th of March from 
Melbourne, and to the 12th of March from Sydney. The letters received 
from the inspector represent the business prospects of the various branches 
as satisfactory. 

The directors continue impressed with the propriety of increasing the 
reserve fund at the bank, and in this view they are contirmed by the pro- 
gress of recent political events on the Continent. Adhering, therefore, to 
that prudential policy which has already had the sanction of the share- 
holders, they now recommend that an addition of £5,000 be made to the 
existing reserve fund of the company, which will then amount to £15,000. 


The accounts are made up to the 31st of December last, 
from which it appears that, after the usual deductions, 
and also after making allowance for bad and doubtful 
debts, there remains to the credit of profit and loss 
the sum of .. ‘ai mee a » £33,809 19 10 
Out of which the directors recommend a div idend for the 
half-year of 3 perce ent., free of income-tax, making, 
with the dividend paid last half-year, a total dividend 
of 6 per cent, for the year ending 31st of December, 
1858, £21,000; and they further recommend that a 
sum of £5,000 be placed to the reserve fund ... ... £26,000 0 0 


ee 


Leaving a balance of undivided profits of ... ‘ £7,809 19 10 


The directors and auditors now go out of office, but being eligible for 
re-election, offer themselves accordingly. 
The balance-sheet, December 31, 1858, showed :— 


Dr. LIABILITIES. 


Notes in circulation ‘aia a el eu «- £183,397 
Bills payable and other liabilities , ese “ee .-- 415,100 
Deposits ‘ ese see ove ose on .-- 489,896 
Total due to the public _ i ‘ i en «-- 1,088,393 

Capital paid up eee eee o coe - eos 700,000 
Reserve fund ‘on one siaia ‘i ‘sii aan 10,000 
Profit and loss see aie nite sa a aes nite 33,809 


»--£1,832,203 
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Cr. ASSETS. 
Coin and bullion... a Bes ie re si «- £441,116 
Balances due by other banks ‘ ios ee one . 81,381 
Bills receivable and other securities pon nee ae eee 1,247,218 
Freehold, leasehold, and other property of the Corporation .. 60,457 
Open policies =< aes nes oii =e ‘ 1,687 
Stamps ane ose eee eee ose eee oe 343 


Total... —— .1 £1,832,203 
Dr. PROFIT AND LOSS ACCOUNT, 
To dividends paid... ere ses ot ee — eve 42,000 0 0 
Balance of preliminary expenses... sie a mn siti 2,518 14. 6 


Reserve fund pee aa oa ; i aa * 19,000 0 0 
Balance carried down pe ne — -" 33,809 19 10 


Total ... e ove . oes oo £88,328 14 4 


Cr. 
By balance at 31st December, 1857, per last statement... eo £33,673 12 3 
Balance of profits in London and the colonies for the year ending 

21st December, 1858, after deducting current expenses and 

making provision for bad and doubtful debts ... ae w- 54,655 2 1 


Total... coe eee eee eee * £88,328 14 4 


The Chairman said the report which had just been read would put the 


gig in possession of the position of the company on the 31st Decem- 
er, 1858. He thought he might fairly congratulate the bank on its posi- 
tion and the place it had taken in the public estimation ; but at the same 
time, after the events which had occurred during the last six months, great 


caution had to be observed in all their proceedings. The only points on 
which he felt he was called upon to touch were as to what was done with 
the reserve fund ; and next, as to the balance of profit and loss. There had 
been great discussions at the board on the former question, and they had 
determined that they ought to have a good reserve fund. On the last occa- 
sion he had told the shareholders that the Bank of Australasia, the Union 
Bank, and others were always enlarging their reserve fund, and it was 
impossible to deny that that fact established great confidence on the part 
of the public. Mr. Bramwell, under date of December 16, 1858, had written 
him a letter as to what they were going to do, and observed that he was 
happy to find that no higher dividend was to be declared than 6 per cent. 
till the reserve fund should reach £50,000, as, looking at the sudden and 
violent changes in the colonies, he felt they must be blind to their own 
interests to give a larger dividend. On February 4, 1859, Mr. Bramwell 
wrote again, saying that he was extremely glad they had resolved to lay the 
foundation of a reserve fund, by laying aside £10,000 towards that object, 
and, acting upon that suggestion, they had this year added £5,000 to that 
fund; and he ventured to hope that their excellent friends would be so 
satisfied of the soundness of this policy, that, however much they might differ 
on other subjects, they would be unanimous on this. The very prosperity of the 
institution depended greatly on the having a good reserve fund. They had a 
capital of £700,000 paid up, and their incomings and outgoings amounted 
to upwards of £1,800,000. The case of a bank was almost like a woman’s 
credit—the least blow upon its reputation would ruin such an establishment 
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for ever. It would not do for the directors to come down and give a 
dividend of 7 per cent., and at a future meeting come down and declare 
they could only give 5 per cent. It would be much better always to 
equalise the dividends. At one time their shares were £15, and they had 
only fallen from 24 to 223, and if any one went into the market he 
believed they could get very few at that price. The week before last they 
had transferred a few, but last week they had not passed one. He did not 
think that any person could buy shares at 24. With regard to the balance 
of profit and loss, that might, possibly, be a bone of contention; but his 
own feeling was that they ought not to divide their profits up to the hilt. 
Very properly their attention had been called to recent political events, 
when they had seen public securities fall from 8 to 10 per cent. in one day. 
Now, their property must be invested partly in such securities, and, as 
prudent men, they ought to take care to have some guarantee against such 
temporary emergencies. But another thing which was important in a 
commercial point of view, and to which he had formerly alluded, was the 
loss on gold remittances. He had told them that it was an absolute neces- 
sity which compelled them to go into the market and to buy gold. It was 
possible to buy gold too dear, for the premium on gold had risen from 30s. 
to 50s., with risk of capture, and one bank had paid for insurance £6,000 
more than was ever known to parties out of the colony. Now this sum of 
£7,500 profit would be done away by the loss on the gold. He therefore 
trusted he had satisfied the proprietors of the policy of keeping this sum 
intact. The only desire of the directors, whose interests were identified 
with those of the ordinary proprietors, was to place the establishment on 
a rock from which it could not be removed. In conclusion, he moved that 
the report be received and adopted. 

Mr. Tite, M.P., seconded the motion, and warmly eulogised the policy 
which had been pursued by the directors; but as a shareholder he should 
have been glad to have heard the announcement of a bonus of 1 or 2 per 
cent. (Laughter.) 

After a few words from Mr. Mocatta, the motion was carried unani- 
mously. 

The Chairman next proposed a resolution of thanks to the gentlemen in 
the colonies, Mr. Bateman, the local board of directors, and others connected 
with the branches in the colony. 

This was carried with acclamation. 

The Hon. Mr. Foster moved the next resolution, ‘‘ That the directors and 
auditors now in office—viz., Duncan Dunbar, William Fane de Salis, 
Anselmo de Arroyave, Charles George Barnett, Richard Henry Browne, 
James Denis de Vitré, Thomas Dyer Edwards, Charles Falconer, James 
Fraser, Patrick Douglas Hadow, po seller Hoyes, Fowler Newsam, Esgqs., 
directors ; and John Gurney Hoare and Thomas Chapman, Esqs., auditors, 
be severally and respectively re-elected.” 

Mr. Douglas seconded the resolution, which was carried unanimously. 

Mr. Tite proposed a vote of thanks to the chairman and directors, which 
was agreed to with acclamation ; and the compliment having been acknow- 
ledged by the chairman, the meeting separated. 





BANK OF BRITISH NORTH AMERICA. 
Tue ordinary 23rd yearly general meeting of the proprietors was held on 
Tuesday, June 7th, at the offices in St. Helen’s Place, pursuant to the deed 
of settlement ; William Chapman, Esq., in the chair. 
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The Secretary read the following report :— 

The severe depression in the trade of the British North American colonies, 
which formed the subject of remark in the two last reports presented by 
the court of directors, can, as yet, besaid to be slowly giving way to a more 
favourable state of things. Symptoms of improvement are evident, and 
the business now transacted is of a satisfactory character; but a deficient 
harvest last year and the low prices so long prevailing have produced a 
consequent contraction in all commercial and banking operations in these 
provinces. The directors, however, feel confident that we have not only 
seen the worst, but that brighter prospects are before us. All accounts 
agree in reporting favourably of the coming crops, and a good harvest 
would do much in restoring confidence and producing a general revival of 
business. The directors have deemed it prudent to increase the reserve 
already made to meet any loss that may arise upon the realisation of the 
securities held by the bank ; notwithstanding which it will be seen by the 
annexed statement of accounts, that the available net profit for the year 
1858 amounts to £61,988 2s. 7d. This will enable the directors to continue 
the usual dividend at the rate of 6 per cent. per annum, free of income-tax, 
and to carry the sum of £1,988 2s. 7d. to the rest or balance of undivided 

rofit. Including this addition, the amount of the rest on 3lst December 
ast, after providing for the dividend payable on the 5th January, stood at 
£122,756 8s. 8d. The directors have to announce the completion of the 
arrangements for establishing a branch at Victoria, in Vancouver's Island. 

The officers appointed to conduct the business left New York for their 

destination on the 21st March last, and arrived at San Francisco on the 17th 

April; and your directors expect shortly to hear of the opening of the 

branch. They have also pleasure in stating that they have every reason to 

expect that they will in a short time be in possession of the Royal warrant, 

authorising the continuation of the bank’s charter to the lst June, 1870. 

The balance-sheet, 31st December, 1858, showed— 

LiaBILITIES, 

To capital ... ove eee eve tee eee eee ++» £1,000,000 
Circulation i sais sae ns i Re pre 244,211 
Deposits eos on eee eee ove anes eo. 432,962 
Bills payable and other liabilities... eee s00 wee 402,462 
Reserve to meet bad and doubtful debts... aes va 58,831 
Reserve for Christmas dividend = ‘us are oe 30,000 
Undivided net profit ... ove ve ove ose oo. 122,756 


Total eee coo oce ooo one eee £2,291,224 5 10 

ASSETS. 
By Specie and cash at bankers’ ... ron oa o .. £214,866 7 6 
Bills receivable and other securities con nae 2,028,357 18 4 


Bank premises ... ee a oe ooo ove cco 48,000 0 0O 


Total ove oe eee cee eee oo. £2,291,224 5 10 


The profit and loss account to 31st December, 1858, showed— 
To Dividends declared pens ane — sai saa -. £60,000 0 0 
Balance in hand, being undivided net profit to the 31st 
December, 1858 “ae eee ihe “ Sindh 122,756 8 8 


Total ... eee eee eee eee eee -- £182,756 8 8 
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By balance of undivided net profit to 31st December, 1857 _—... £120,768 6 1 
Net profit for the year 1858, after deduction of all current 
charges and income tax, and providing for bad and 

doubtful debts as sis ee bob wn -. 61,988 2 7 


Total ... “ae J ves wwe £182,756 8 


The Chairman, in moving the adoption of the report, said it was possible 
that the first impression produced on the minds of the proprietors in 
reference to the report which had just been read might be that of disap- 
pointment to a certain extent, and it certainly would have been much 
more pleasing to the board if, in the report, they could have proposed a 
bonus in addition to the usual dividend ; but he was sure they would all be 
glad to think, on the other hand, that they could scarcely expect more 
favourable results, looking to the circumstances of the colony, than those 
which had that day been submitted to them. He regretted that on this, as 
on former occasions, they had to record the continuance of that depression 
which had so long prevailed in Canada, and in Western Canada especially, 
where the depression had been aggravated by the failure of the crops, 
together with low prices, which had told severely upon all agricultural 
business. But, on the other hand, it was consoling to him to be able to 
state that the last accounts received from the colony conveyed most encou- 
raging hopes as to the appearance of the crops, and he hoped that another 
year, in addition to good crops, would produce the most favourable results. 
So much, then, for the past; and in addressing the proprietors as to the future 
he must guard them against taking too favourable a view in the expectations 
which they might entertain ; but it was his duty to declare to the meeting 
his firm belief that they had seen the worst, and that brighter prospects were 
before them. Any one who had watched the rise and progress of these 
colonies must feel that however much a combination of circumstances, 
such as the commercial crisis of 1857, might have temporarily arrested the 
prosperous career which they had hitherto enjoyed, yet that all the elements 
of prosperity remained undiminished, while every year the resources of the 
colonies were evincing fresh and startling development. Western Canada 
was essentially an agricultural colony, whilst Eastern Canada depended on 
her forests and fisheries, which were becoming more and more sources of 
legitimate enterprise. In Eastern Canada the Government had spent a 
large sum of money in removing the obstacles in the Ottawa and the St. 
Lawrence, with the view of opening up fresh timber districts, the effect of 
which would be to increase the trade in this branch of commerce both to 
the European and American markets. As to Western Canada, it comprised 
the finest agricultural districts that were to be found on the whole continent 
of America; there emigration and settlement were progressing with rapid 
strides. But, in addition to this, he would ask the proprietors to recollect 
the immense benefits which must accrue to the colony from the introduction 
of a great system of railways, which would comprise one of the greatest 
engineering achievements of the age. (Hear.) This railway would traverse 
Canada from east to west; and in this age of progress they might safely 
predict what must be the effect of these circumstances when they added to 
this the indomitable energy of the people of Canada. His own impression 
was (though, perhaps, he might be considered to entertain too sanguine 
expectations) that Canada might be made the highway of commerce from 
the Atlantic to the shores of the Pacific. Already, he believed, though he 
spoke under correction, they were conveying mails to British Columbia in 
twenty days. (A director—In less than ten days.) (Lear, hear.) That 
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was a striking instance of what might be done. He felt he ought to 
apologise for dwelling so far on facts which were so familiar to the pro- 
prietors; but he referred to them as affording encouragement, and 
as warranting him in the expression of his belief that a bright future was 
lying before them. In the report the proprietors were told that the 
officers appointed to take charge of the branch at Victoria in Vancouver's 
Island, had arrived at San Francisco. In the selection of the persons 
to take charge of their affairs and their interests the board had used the 
greatest circumspection ; and in the preparation of those instructions which 
were necessary the board had kept sight of the old adage, ‘All is not gold 
that glitters.” But here he would return to the conclusion of the report, 
in reference to the renewal of their charter, and he had to state the suc- 
cessful issue of the negotiations for its extension for ten years. They had 
that day received an intimation that the warrant had been signed by the 
Queen, and would bear date from the 6th of June instant (hear). They 
were authorised to continue their business till June, 1870, when the 
charters of the local banks would expire, the only condition being that they 
were to submit to the local enactments governing these banks. Gentlemen 
were aware that this bank was placed under the inestimable blessing of a 
limited liability, for it was really impossible to overrate the importance of 
that fact. The honourable gentleman concluded by moving the adoption 
of the report, stating at the same time that he should be happy to answer 
any questions which any proprietor might wish to put. 

Some questions on details in the accounts were put, and were answered 
to the expressed satisfaction of the proprietors. 

The question was then put, and the report was adopted unanimously. 

The chairman stated that the dividend of 6 per cent. per annum free of 
income-tax, would be payable on the 5th of July next. 

The directors retiring by rotation, Thomas H. Brooking, Alexander 
Gillespie, and Francis Le Breton, Esquires, were severally re-elected. For 
the vacancy in the direction caused by the death of Sir Andrew Pellett 
Green there were originally four candidates, but one having retired, the 
names of the candidates announced were Mr, Edward Billing, Mr. T. H. 
Milner, and Mr. Philpotts. Mr. Billing and Mr, Philpotts severally addressed 
the meeting, and retired in favour of Mr. Milner, who was absent from 
indisposition. Mr. Milner was then proposed, and was elected a director 
accordingly. 

A vote of thanks to the chairman and directors was carried by acclama- 
tion, and after a few words from the chairman in acknowledgment of the 
compliment, the meeting separated. 





THE IONIAN BANK, 


Tue annual meeting of the proprietors was held on the 26th of May, at 
the offices in Great Winchester-street, Oliver Farrer, Esq., in the chair, 
when the following report was unanimously received and adopted, and 
ordered to be circulated among the proprietors :— 

The operations of the bank for the year 1858 have been conducted with 
a fair amount of profit, and without noticeable incident. 

The harvest of fruit was abundant, and the effect of the remunerative 
prices obtained by the cultivators was not without benefit to the bank. 

The bad debts of the year were few and inconsiderable, and the business 
altogether sound and legitimate. In accordance, however, with the policy 
indicated in their last report, the directors have thought it right to make a 
somewhat ample provision against contingencies still unascertained, and it 
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is satisfactory to add that they have been able to do this, and (after 
ayment of the usual dividend) to increase the rest by a sum exceed- 
ing £2,600. 

The subject of the renewal of the bank’s privileges, to which attention 
was also called in the last report, has of course engaged the serious 
attention of the court. So long ago as July last the court prepared a 
memorial to the Ionian Senate, together witb an explanatory dispatch to 
the Lord High Commissioner, praying for a prolongation or renewal of the 
term of the bank charter, and setting forth the grounds on which the claim 
rested. A similar communication was made to her Majesty’s Secretary to 
the Colonies, to whom copies of the above memorial and dispatch were 
transmitted. 

Various causes, sufficiently notorious, have, unfortunately interfered with 
the action of the Ionian Government in dealing with this matter; and 
though the court have not failed to represent the embarrassments con- 
sequent upon a state of uncertainty, and to urge the importance of a speedy 
decision, they regret to say that no definite arrangement has yet been made. 

They are now, however, in direct communication with the Colonial 
Office, and no long time can elapse before the result will be ascertained. 

In the meantime the Ionian Senate has passed a decree removing @ 
doubt which existed as tu the period at which the 20 years’ term of the 
existing charter would expire, and continuing it up to March in next year, 
being the date at which the bank actually commenced its business. 

The court think it better not to enter into any particulars as to the 
negociations going on, or the questions which have arisen. 

If any material alterations in the constitution of the bank should be 
insisted on, they will not fail to submit the matter to the proprietors before 
committing themselves to an acceptance of them. 

In this uncertainty as to the future, it has been thought expedient to 
contract the operations of the bank within the narrowest limits compatible 
with the continuance of its business, and though this will necessarily occa- 
sion a diminution of profit, and not inconsiderable inconvenience to the 
inhabitants of the islands, the directors do not doubt that the prudence of 
such a course will be at once recognised. 

The court has to lament the death of one of its original members, their 
much-respected colleague Sir A. P. Green. The requisite notices having 
been given of the intention to supply the vacancy so created, Mr. Nehemiah 
Griffiths, one of the oldest and largest holders of shares in the bank, has 
duly notified his intention of offering himself for election. 

It is not proposed for the present to fill up the other vacancies. If the 
question of the renewal of the charter shall be satisfactorily determined, it 
will then be matter for consideration whether the court should not be 
strengthened by the accession of two other members, and if so determined 
tbe requisite measures for that purpose will be immediately adopted. 

The financial summary of the year is as follows :— 


The balance to the credit of profit and loss, on the Ist 
January, 1858, was ‘ie eee .-- £10,553 


The net profits for the year, after disbursement of charges, 
and the allowance before mentioned, are ... ois om saree 


Making together ... ove oe see 
From which is to be deducted the amount of two half- 
yearly dividends at the rate of 5 per cent. perannum ... 7,500 


£20,681 


Leaving to the credit of profit and loss, on the 1st January, 
1859 ove ee ooo eee vee vee eee -£13,181 4 5 


—— 
liter leeeoneithememnetonneel 
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The Chairman, in moving that the report be adopted, printed, and cir- 
culated among the proprietors, said the proprietors had heard the report 
which had been read, and under all circumstances they might consider it of 
a satisfactory character. The financial position of the bank was better 
than it had been for some years past. They had out of the profits of last 
year written off all bad debts in full, and they had moreover set aside a 
certain sum to meet contingencies, and had continued the same dividend, 
which was unfortunately not a large one; while they had added each year 
a trifle to the rest, which on the Ist January, 1857, was £9,491, in 1858 it 
was £10,553, and on the Ist January, 1859, it was £13,181. Thus they 
had gone on paying the same dividend and adding a small sum to the rest, 
and had written off every bad debt; therefore, he repeated, their financial 

osition was better than it had been for some years. The chief point of 
interest, however, was that of their charter, in respect to which they had 
been disappointed, for they were not able to ascertain when it would 
be received. The delay was only to be accounted for by the state 
of affairs in the islands. The board had urged the matter as much 
as they decently could upon the government, and they had had an in- 
terview with Lord Carnarvon, who had entered into the subject in a 
very satisfactory manner; but he made no distinct promise, for indeed 
he could not do so. He (the chairman) was perfectly persuaded that 
it was the wish and intention of the government to renew the charter, 
and that they only wanted to devise the best mode of doing so. The 
board had intimated to his lordship that they could not take a charter 
which would include more disadvantageous terms than were to be found 
in the existing charter, because in that case they would have no other 
alternative than to leave the islands, the bank never having been so profit- 
able as it ought to be, though they felt it was their duty to carry it on. 
At the same time the directors would not submit to any alterations which 
should operate to the prejudice of the speculation. He believed that the 
noble lord was satisfied that it would be a disadvantage to the islands if 
the bank were to be withdrawn. The board had felt it to be their duty 
to restrict their liabilities, and to call in their securities; the fact being 
that the islands were hardly ripe for banking. They did not know the 
value of punctuality in such transactions; they had nothing to give but 
land, and the bank had taken those securities. He was happy to say that 
their securities on hand were less than they were last year, and the board 
was urging on the reduction of them. They would not again take such 
securities until they were certain of obtaining their charter, The directors 
did not think it right to add two to the board; but if they obtained a new 
charter they would then ask the shareholders to allow this to be done. 
He concluded by moving the adoption of the report, which was carried 
unanimously, 

Mr. James Hunter, the director retiring by rotation, was re-elected, and 
Mr. Nehemiah Griffiths was elected a director in the room of Sir A. 
Green, deceased, to whose memory the chairman passed a handsome 
eulogium. 

After a vote of thanks to the directors, the meeting separated. 





WESTERN BANK OF LONDON. 


AN extraordinary meeting of the shareholders was held on the 21st June, 

at the bank premises, 21, Hanover-square, for the purpose of confirming 

the resolutions (or such of them as required confirmation) which were 
VOL. XIX, 
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passed at the extraordinary meeting held at the Thatched House Tavern, 
on the 29th May. The chair was taken by Mr. Roebuck, M.P. 

The minutes of the last meeting having been read and confirmed, 

The Chairman, after a few introductory remarks, moved successively the 
confirmation of the five resolutions included in the notice; the first, con- 
firming the provisional agreement for the sale of the business, good-will 
and premises of the bank to the London and County Bank ; the second, for 
the winding-up of the company under the provisions of the Joint Stock 
Companies Acts; the third and fourth, for the appointment of Mr. W. 
Charman, Mr. J. Stohwasser, and Mr. G. H. Pinckard as liquidators, and 
the empowering them to carry into effect the agreement before mentioned ; 
and the fifth and last for the postponement of the remuneration of the 
liquidators to some future meeting. 

The confirmatory resolutions having been seconded, were severally put 
and carried nemine contradicente. 

The Chairman said he now came to a resolution which had reference to 
the directors, assigning to them as it did £1,000 for their past services. It 
had been sqid that the want of success was mainly attributable to the 
humble individual who addressed them. (Loud and general cries of “No, 
no.”) He did not think it was so, but he was told that others did. He 
would appeal to his brother directors whether that was the case. (Cheers.) 
The man who said that cared more for the enunciation of his own base 
ideas than for the truth ; and believing that his brother directors and him- 
self were entitled to the remuneration which had been already voted, he 
confidently appealed to the justice of the meeting to confirm the resolution 
which awarded it. He then moved that the vote of £1,000 for the services 
of the directors be confirmed. 

Mr. E. F. Stray seconded the resolution. 

Mr. A. T. Jay, after referring to a letter from Mr. Arber to the directors, 
dated February 9, 1859, in which that gentleman, without objecting to the 
payment of the £1,000, said he thought that special notice ought to have been 
given of the intention to propose it at the last half-yearly meeting, moved 
the following amendment :—* That a committee of inspectors be formed 
from the shareholders to investigate the past management, and the past 
and present condition of the bank.” He thought there was ample ground 
for postponement. At the meeting in January the chairman told them 
that their capital was intact, and that their losses on promissory notes and 
overdue bills amounted to about £1,200. At the last meeting it came out, 
from the statement of their own accountant, that the amount was £30,000. 
The directors had mortgaged government stock —a most irregular 
course of proceeding, if pursued systematically. That also was a proper 
subject for inquiry. As regarded Mr. Clack, it appeared that they actually 
dismissed him. 

The Chairman—I beg your pardon, He was never dismissed. He was 
only suspended. (Hear, hear.) 

Mr. Jay said that neither Mr. Clack himself nor the directors had ever 
offered any explanation of that gentleman’s conduct. Mr. Clack was 
suspended for misconduct. 

The Chairman—No, he was suspended because he was charged with 
misconduct. (Hear, hear.) 

Mr. Jay continued—If there were an investigation it should include the 
balance-sheets issued from time to time, and the question whether the 
dividends had been paid out of capital or out of legitimate earnings. He 
asked for an inquiry that blame might rest only where it was really due. 

Mr. Stohwasser, in seconding the amendment, said he should like to know 
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on what grounds the directors considered Mr. Clack innocent. The ques- 
tion whether or not that gentleman was entitled to £3,000 as compensation 
depended upon what his conduct had been, and hence there ought to be an 
investigation. 

Mr. Arber, one of the auditors, hoped the directors would accede to the 
amendment. Since the last meeting he had discovered an additional 
reason for investigation. It appeared that u most important book called 
“The Lien Book,” had been mutilated, a great portion of the leaves 
having been torn out. 

This statement led to a long and animated discussion. The book 
referred to being exhibited to the meeting by the chairman, it was 
manifest that a considerable number of leaves had been removed. It 
appeared from the remarks of the chairman and Mr. Charman, one of the 
directors, that it was handed over. together with the other books of the 
company, to the officers of the London and County Bank when the 
business was transferred ; that it was admitted by one of the officers of the 
purchasing bank to have been afterwards seen by him in a perfect condi- 
tion; that the directors subsequently discovered the mutilation, and that 
they thereupon directed that an entry of the faets, so far as they were 
acquainted with them, should be made in their minute-book. The minute 
itself was read to the meeting. 

The Chairman observed that the directors were utterly at a loss to 
account for the mutilation; Mr. Walker, branch manager of the London 
and County Bank, having complied with a request to attend the meeting, 
in reply to the interrogatories from Mr. Jay, disclaimed all knowledge of 
the matter. Mr. Charman said he would give £50 to ascertain who 
mutilated the book, although the company could not lose anything by it, 
the securities themselves being quite independent of the entries in the lien 
book. 


After this interlude, which was of an unusually exciting character for a 
bank meeting, 

Mr. Maynard, the accountant, presented the following statement of the 
present condition of the affairs of the bank :— 


In the matter of the Western Bank of London, June 20, 1859. 


Approximation of return to be made to shareholders :— 
In the balance-sheet submitted to the extraordinary meeting 

on the 19th ult. the assets of the bank were stated at (sub- 

ject to realisation) a ee ee ote pon - £352,950 4 5 
And the debts due by the bank at (other than toshareholders) 160,996 13 5 
Of the above amount of assets there has been realised up to 

the close of Saturday last s2flicient to pay off the loans on 

securities of sles oes — i oe eee na 70,000 0 0 
And to the London and County Bank about ... cee ove 60,000 0 0 
Of the £82,888 7s. 3d. due to them 17th 

May, leaving due to them June 18 ... £22,678 5 8 
Against it is to be set the purchase money 

of bank premises ese — vais 22,350 0 O 


_ 


Net balance due to London and County 


Bank as : £328 5 8 


Total of debts paid off ... ia «. £130,000 0 0 


The debts of the Western Bank of J.ondon are all paid now except 
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£3,275 158. 8d. In a few days there will be sufficient funds in hand to extin- 
guish these. 

The time, therefore, has nearly arrived when a fund will begin to accumu- 
Jate applicable to make a return to the shareholders towards their subscribed 
capital. I have no reason to doubt the estimate first made, that with careful 
management £40 per share will be returned, 

To pay £20 per share will require... see eee -. £80,000 0 0 

It is expected by the 19th August (three months from the date of the first 
meeting) rm will be got in further as follows, viz. :— 

Railway debenture bonds ... oie exe .-» £20,000 
Bills discounted _ mer ose ene w- 34,000 
Promissory notes... eee eos one ose 15,000 
Loans uae on sais sie ei Pee 1,600 
Land adjoining bank premises... i co 6,000 
Past due obligations one cin oe ae 9,400 


£86,000 0 0 
Mr. Maynard added that he had every reason to believe that, with careful 
management, at least £40 per share would be returned to the shareholders 
(Cheers). 

Mr. Clack, the late manager of the bank, said as that was probably the 
last time he should have the honour of meeting the shareholders, he begged 
permission to say a few words with regard to the past. (Hear, hear.) He 
would first briefly advert to the circumstances under which he became the 
manager of that bank. He was first invited to come there by one of the 
auditors. Twice he refused to accept the invitation, and he believed almost 
any terms would have been given to secure his services. Very soon after 
he accepted the office of manager he found that certain transactions had 
taken place between the promoters and certain individuals in the bank 
which were extremely discreditable, and other circumstances occurred 
which had the effect of creating a prejudice against the concern. He 
brought with him a very large connection, and throughout his best energies 
were directed to the service of the company. The late solicitor of the bank 
having been disappointed of the payment of his bill, endeavoured to deprive 
him (Mr. Clack) of the £3,000 which had been referred to, and which had 
been such a bone of contention. At the meeting in January Mr. Arber was 
elected an auditor. He would say nothing then with regard to that gen- 
tleman’s motives in the course he had pursued. He was, he believed, one 
of the original promoters of the company; at all events, he had received a 
portion of the promotion money. (Hear, hear.) His appointment as 
auditor was a matter of very little concern to him. The accounts of this 
bank were in a sound state; and, at the period of the meeting in January, 
he confidently believed that the company had got over all its difficulties, 
and was going smoothly forward to ultimate prosperity. (Hear, hear.) ‘To 
his great surprise Mr. Arber and his brother auditor came to the board and 
stated that they had certain allegations to make against him, and they 
insisted that he should be suspended while they examined his books. Was 
that, he asked a fair position to place a manager in? (Hear, hear.) Now, 
what were the charges that led to bis suspension ? The first charge was 
that he cashed a note for £300, and held it for a certain number of days 
without charging interest upon it. His reply was, first, that in one year 
that person paid £36 for interest ; secondly, that he charged him £1 18s. 4d. 
on account of this note (as was understood) ; and lastly, that he had at the 
time £670 in the bank on which he received no interest. He might remark 
that when he called for the books, in order that he might be able to rebut the 
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charges of Mr. Arber, he was met by the statement that that gentleman 
had exacted a pledge from the directors that he should not have access to 
them. How then, was he to answer his accusers? (Hear, hear.) When 
he did obtain access to them, the result was that the cashier admitted that 
three statements of his on which some of the charges were based were 
incorrect. He was charged with having concealed from the directors that 
he had in his possession an overdue note for £4,000. The directors knew 
that there was no foundation for that statement. The truth was that he 
refused to renew the note, that £3.000 was paid before the charge was 
brought, and that the whole amount was paid ultimately. (Cheers.) He 
never attempted any concealment at all. (Hear, hear.) The charges were 
all ex parte statements, and he emphatically said that those who made them 
had been the means of shutting up the bank. 

Mr. Stohwasser here interrupted the speaker, but the chairman ruled 
that he had no right to do so, and insisted on his sitting down. 

Mr. Clack continued—He repeated that they were the means of shutting 
up the bank. If the accounts as they stood last Christmas were carefully 
examined it would be found that half of the monies in the bank came to it 
through private connections of his own. The reason why his services were 
originally sought was, he believed, that he had been in the neighbourhood 
for thirty-two years, and that he was expected to bring a large number of 
customers, The condition of the bank was, he repeated, sound in January, 
the only loss that had occurred being £300, and if it had not been inter- 
fered with it would have steadily worked its way upward. (Hear, hear.) 
It had been stated that losses had occurred through the adoption of a reck- 
less mode of advancing money; but the statement had no foundation, As 
regarded the mutilated books, he would observe that when questions were 
raised by Mr. Maynard, with regard to the value of particular bills, he 
observed that there were liens, and it was when Mr. Maynard inquired for 
the lien book, to which he referred him, that the mutilation was first dis- 
covered. The animus of all the charges against him was connected with 
the £3,000 to which he was entitled, The accounts would show that there 
had been no recklessness in the management. Mr. Arber, having got £150 
of the promotion money, afterwards applied for the situation of surveyor 
and valuer to the bank, which he did not obtain. 

Mr. Stohwasser again interrupted Mr. Clack, and the chairman again 
decided that he had no right to do so, Mr. Clack being entitled to pursue 
the course that he was doing in consequence of the manner in which he had 
been attacked. 

Mr. Clack said, in support of the statement which he had just made, he 
would read the following letter from Sir Henry Bulwer :— 


“Paris, August 8, 1856. 

“« The bearer of this, Mr. Arber, is a man with a grievance; he wants to 
be made auctioneer, valuer, &c., to the bank. I hope you will excuse my 
giving him these few lines. I have known him some time, and should be 
very glad if anything could be done for him.” 

Mr. Arber came to him (Mr. Clack) before the last half-yearly meeting, 
and told him that if Mr. Roebuck attempted to put him down as he had 
done previously, he would do his best to fight it out with him, even if the 
shutting-up of the bank should be the result. That had been the result of 
the course pursued. As regarded the management, he had been obliged in 
the case of a young bank to coax business to some extent, and that neces- 
sity might have entailed some losses which would not have been suffered by 
an older establishment, but he had always conducted the business to the 
best of his ability, and he ventured to say that throughout the whole of 
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the transactions in which they took part the directors and himself were 
actuated by a desire to do their duty fairly and honestly. (Cheers.) 

Dr. Bennett said, having been led to investigate the affairs of the bank 
for himself, he had been led to the conclusion that there had been great 
misrepresentation with regard to their real state, and independent bankers 
had confirmed him in the opinion that the bank was a good concern, and 
that, had it been allowed to go on, it would have succeeded. (Hear, hear.) 
As to the allegations with regard to serious bad debts and misinvestments, 
the accounts now presented afforded a sufficient answer to such statements. 
(Cheers.) He trusted that the meeting would terminate the affair in such 
a way as to avoid any needless loss. It would be best to forget and forgive 
on all sides, and as there appeared to be a fair prospect of their realising 
40/. a share, let them not be guilty of the folly of risking the diminution 
of their assets by referring the matter to a committee of investigation. 

Mr. Brooks did not admit that they would get off well if they received 
back 402. per share. From the accounts presented in January, it appeared 
that the deficiency did not exceed 10,000/.; and, as Mr. Maynard now 
estimated it at 40,000/., there must, of course, have been a loss of 30,0002, 
in realising the assets of the bank. He should like to have that explained. 

Mr. Maynard explained that he had taken the loss at the maximum, and 
that the sum returned might be considerably more than 407. 35,000/. was 
the utmost loss, he thought, that could arise. It was possible that the 
shareholders would get back as much as 45/. per share. He added, that 
since the transfer of the business there was received up to the 17th of 
May 84,000/., and up to the present time 130,000/., making a total of 
214,000. Of the proceeds of the Government stock there remained, 
after re-paying a loan of 70,000/., a balance of 61,0007. 

Mr. Kendall, solicitor, stated that the directors had divided the 1,0002. 
voted for them without waiting for the confirmation of the meeting, under 
the advice of the firm to which he belonged, adding that the only object of 
seeking it was to avoid the possibility of a Chancery suit. 

Mr. Anderton hoped there would be no objection to the vote of 1,000/. 
for the directors. (Cheers.) As regarded the amendment, he believed 
the sole result of adopting it would be that the shareholders, instead of 
getting their money within two or three months, would have to wait a 
twelvemonth for it, and the inquiry would pessibly end in a Chancery suit. 
(Hear, hear.) 

At this stage of the proceedings a very animated dialogue took place 
between Mr. Anderton and Mr, T. A. Jay, in which anything but compli- 
mentary language was used on both sides. 

Mr. Norton, a director, said the directors were quite ready to have an 
investigation, having, as they believed, been guilty of few errors in judg- 
ment, and of none in principle, in conducting the affairs of the bank. 
(Cheers.) As regarded the auditors, it was no doubt their duty to see that 
the accounts were faithfully kept; but when they went beyond that, and 
sought to control the actions of the board, they were guilty of attempting 
to usurp the functions of others. (Hear, hear.) The directors could have 
no interest in injuring their own property, and if the auditors thought they 
had anything to complain of, they should have had recourse to gentleman- 
like communications with the board. On that occasion Mr. Walker had 
been examined, and if the directors were in some way parties to the mutila- 
tion of the lien book—(loud cries of “ No, no”)—which, he might observe, 
did not. contain the securities, but was only an index to them. (Hear, hear.) 
Mr. Jay had remarked that whereas in January last the loss on past due 
bills was stated to be £1,200, it now appeared to be £30,000. He forgot 
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that overdue bills did not necessarily represent lost money. (Hear, hear.) 
The directors had, he repeated. no objection to an investigation so far as 
they themselves were concerned ; but it should be remembered that three 
liquidators had been appointed, that they had not yet commenced their 
action, and that the effect of adopting the amendment would be to place 
investigators over them, who would also, perhaps, have others over them 
in turn. (Laughter.) (A voice—* The Court of Chancery.”’) In such a 
case it might well be asked, “ Quis custodiet ipsos custodes?” As regarded 
Mr. Clack, he could not help remarking, that had a foreigner entered the 
room, and listened to some parts of the discussion, he would naturally have 
supposed that the shareholders had been in some way defrauded of their 
money, whereas, in fact, there was no pretence for saying anything of the 
kind. (Cheers.) There might have been some irregularities ; but no man 
who was acquainted with the facts, and who had a proper sense of justice, 
would call them crimes. (Cheers.) 

On the amendment being put from the chair, 11 hands were held up in 
favour of it, and it was negatived by a very large majority. 

The original resolution was then adopted, there being only three dissen- 
tients. 

The Chairman having declared the meeting at an end, 

On the motion of Mr. Anderton, a vote of thanks was unanimously 
accorded to the hon. and learned gentleman and his brother directors. 

Mr. Stohwasser said he thought that before the meeting separated 
something ought to be said in favour of the auditors. (Laughter, cries of 
**Oh, oh.” and hisses.) 

The meeting then separated, 








Communirations, 


DRAFT ON DEMAND. 
To the Editor of ‘‘ The Bankers’ Magazine.” 


S1r,—Is the solicitor correct who states that a penny “ draft on demand” 
stamp is sufficient for a promissary note on demand payable to bearer, as 
below, irrespective of the amount ? 

Yours, &c., 
A Banker's CLERK, 

24th January, 1859. 


** £500. 1859. 
“On demand, I promise to pay Mr. John Jones or bearer 
Five hundred pounds for value received. sia 


[The penny stamp payable on drafts or orders does not apply to promis- 
sary notes payable to bearer on demand, which, when under £100, are 
regulated by 55 G. III., c. 184, and when over that amcunt, by 17 and 18 
Vict., c. 83.] 
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WESTERN BANK OF SCOTLAND. 


Ir is announced that the following proposal has been made to the liqui- 
dators of the Western Bank of Scotland, for the purpose of facilitating the 
liquidation of the bank, by allowing them to concentrate their undivided 
energies upon its proper affairs, and at the same time to give to the share- 
holders payment of the utmost value of their remaining interest in the 
bank. In the circular issued it is added —‘To this explanation it is 
hardly necessary to add that the proposal is not to infer any relinquishment 
of the rights of those who promote it, or any change in their continued 
resolute defence and protection of these, should the proposal not be assented 
to.” The present repayment at the rate of £30 per share would involve a 
sum of about £400,000, and if agreed to the amount would be discharged 
at once. 

“I beg, on half of my friends and myself, to submit the following 
proposal to the consideration of the shareholders of the Western Bank of 
Scotland, viz. :— 

“Provided all the shares of the bank are made over to us, and that all 
the rights and claims connected with the shares are also made over (or in 
our option discharged), so as to put us in the right and place of the holders 
of these shares and relative claims. We will 

“1, At one and the same time with being placed in that position, pay 
to the shareholders who have settled, and, thereafter, from time to time, to 
those who may settle, the calls on their respective shares in full, the sum 
of £30 per share. 

“2. Consent that the surplus proceeds (if any) of the liquidation of the 
bank, after payment of its debts, and reimbursement to us of the said sum 
of £30 per share and interest, be divided among the said shareholders ; it 
being understood that the liquidation under the act is to continue. 

(Signed) ‘* JaMES DuNLOP.” 

[This offer has since been declined, and the liquidators have commenced 

proceedings against the directors. ] 


Potes of the Month, 


Liquipation OF Faitep Firms.—In connection with the stoppage of Messrs. 
Rawson, Sons, and Co., notified a twelvemonth ago, a circular from the London 
representative of the corresponding firm at Singapore (that of Messrs. Ker, 
Rawson, and Co.) communicates the gratifying and creditable fact that all the 
drafts of the latter on the London house, amounting to upwards of £200,000, 
have been retired. The circular of the 15th December last, alluded to in the 
subjoined, declared that the firm at Singapore were “in a position to meet the 
whole of their liabilities, even on the improbable supposition that nothing 
beyond the dividend of 5s. in the pound already paid, be received from the estate 
of Messrs. Rawson, Sons, and Co.” 


Civit Services.—A return of the sums voted under the head of the Civil 
Services since 1816 shows that they have gradually increased from £1,726,344 
(in that year) to £7,227,719. (1857). Public works, &c., figures in this last 
year of the series, for £925,567; salaries, &c., of public departments, for 
£1,516,041 ; law and justice, for £2,637,129 ; education, science and art, for 
£996,722; colonial and consular services, for £352,215; superannuation and 
charities, for £239,644; special and temporary objects, for £638,015; and civil 
contingencies, £100,000. “ Distress in Ireland” figured for £2,215,510 in the 
years 1846, 1847, and 1848. 
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Bank Movements. 


MERCANTILE SUSPENSION. 


June.—Messrs. Robert Brandt and Co., London, Merchants. 








MONTHLY CHRONOLOGY. 


May 31.—The new Parliament assembled for the election of the Speaker 
and the swearing in of members. Mr. Denison was re-elected. 

June 2.—Bank of England reduced their rate of discount from 44 per cent., 
at which it had stood since the 5th May, to 34 per cent. 

6.—Intelligence received of a great battle having been fought on the previous 
day at Magenta, between the Austrians and the allied French and Sardinian 
armies, in which the latter were victorious. 

7.—Parliament formally opened by the Queen in person, who delivered the 
usual Royal Speech. 

9.—The Bank of England further reduced their rate of discount from 3} to 3 
per cent. 

10.—Ministers defeated on an amendment to the address proposed by the 
Marquis of Hartington, expressive of a want of confidence, by a majority of 
323 to 310. 

11.—Resignation of the Earl of Derby and his colleagues. Lord Palmerston 
commissioned by the Queen to form a new Cabinet. 

23.—Suspension announced of Messrs. Robert Brandt and Co., Merchants, 
with liabilities amounting to about £20,000. 

25.—Intelligence received of a most sanguinary battle having been fought on 
the previous day on the banks of the Mincio, when the allied armies were again 
victorious. 

26.—No full details of the battle of Solferino, but the losses understood to be 
very great. 








BANK MOVEMENTS. 

Tue official liquidators of the Northumberland and Durham District Bank 
have given notice of a second dividend to the creditors of 5s. in the pound. 
From No. 1 to 2,260 the payment will be made on the 4th of July. From No. 
2,261 and upwards the payment will be on the 5th of July. Payment will be 
made at the Bank premises, St. Nicholas-square, Newcastle-on-Tyne. 

The Directors of the National Provincial Bank of England have declared a 
half-yearly dividend, at the rate of 8 per cent. per annum, and also a bonus of 
7% per cent., payable on the 14th July. 


It is satisfactory to notice that Mr. W. 8. Higley, who has been for twenty 
years in the service of the London and Westminster Bank, has been appointed 
manager at the head establishment in Lothbury, in the place of the late 
Mr. W. T. Henderson; Mr. J. W. Gilbart remaining general manager. 


The directors of the Provincial Bank of Ireland announce a half-yearly divi- 
dend of 4 per cent., and also an “ extraordinary dividend” of £1 10s. per £100 
share, and 12s. per £10 share, payable on the 15th of July. 


The banking-house of Messrs. Fuller & Co., of Moorgate-street, has been 
amalgamated with that of Messrs. Sapte, Banbury & Co., of Lombard-street. 
Mr. Sapte retires in consequence of his advanced years, and Mr. William W. 
Fuller from ill-health, Mr. George Arthur Fuller will remain, and the firm is 
henceforth to be Fuller, Banbury, Nix and Mathieson, and will be conducted at 
77, Lombard-street. 


Tue Tirrerary Banx.~-The official manager has given notice. that a further 
dividend of 1s. 6d. in the pound will be payable to the unfortunate creditors of 
the Tipperary Bank on and after the 27th June. 
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BANKING OBITUARY. 


On the 19th June, at Shacklewell, Mr. Henry Hogben, cashier in the Bank of 
England, in the 68th year of his age. 








HMonetarp Entelligence, 


REVIEW OF THE MONEY MARKET FOR THE MONTH ENDING 
JUNE, 1859. 

Tue progress of financial and commercial affairs has not been discouraging, 
but the sudden changes which take place between hope and fear, and 
the fluctuations which follow in the value of public securities create an 
anxiety that the greatest success of the allies will not remove. In the 
midst of this state of things there have been two reductions in the Bank 
rate of discount, which now stands at 3 per cent. ; an extraordinary influx of 
specie has been apparent from Russia, America and Australia, and a 
change in the Cabinet has been announced. Portentous as these events 
have been, and calculated as they have proved to create surprise, no great 
commercial disturbance has ensued, though the future is still regarded 
with some apprehension. The value of money was at a very low point 
immediately after the second reduction of the Bank rate, and it having been 
for some days quoted 2}, it was expected that the Threadneedle Street 
authorities might bring their terms to the level of 2} per cent. It is not 
now, however, thought that they will do so as the quotations for the 
negotiation of first class paper approximate to 2? and 3 per cent. The 
average allowance for deposits at call is 2 per cent., and for seven and ten 
days’ notice 2} per cent. One of the discount companies only allows 14 per 
cent. for deposits at call, but this is entirely an exceptional proceeding. 
On the Continent the terms for discount do not exceed 23 and 3 per cent., 
and the stagnation of business at the same time will assist to increase the 
local uccumulation of capital. The appearance of the harvest is not 
unfavourable, and if the return should be abundant, it will be satisfactory, 
looking to the events which have taken place in Lombardy, Piedmont, &e. 
With respect to the drain of specie to Hamburg and France no cessation is 
at presentnoticeable, but the current supplics are quite equal to the demand, 
leaving a balance for deposit in the Bank. 

A range of about 2 per cent. has occurred in Consols, but quotations 
after advancing have again receded to within a fraction of their original 
point, The intelligence of the progress of the war has of course exercised 
considerable effect, and the result is that fluctuations are frequent and 
rapid. Quotations participate in the movements on the Paris Bourse, 
which immediately, more or less, respond to the operations of the con- 
tending forces in Italy. Exchequer Bills are steady, but not in a posi- 
tion to attract much business, in consequence of the advancing value of 
money which prevents any important rise, Other descriptions have not 
been greatly influenced, the transactions having been limited. 

Foreign stocks have exhibited general fluctuation. Turkish has been 
largely influenced by bond fide as well as speculative transactions, and the 
market has in other respects been in a sensitive condition. A wide range 
has been apparent in most descriptions, and Sardinian, Mexican and 
Russian have presented variations averaging from 2 to 4 per cent. There 
is now greater steadiness, the late excessive variation having diminished, 

Railway shares have not varied to any particular extent, and the market 
has been altogether in a better position. ‘The tendency has been decidedly 
upwards, although the full advance is not supported, and the operators 
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have only purchased to a limited extent for the rise. In the present state 
of affairs on the Continent the investments of the public are not extensive, 
though on the average they have preponderated to some extent. French, 
Italian and Indian are better, though the extreme advance has not been 
supported. 

Joint Stock Bank shares have exhibited a firm appearance and some 
purchases have taken place at favourable quotations. The half-yearly 
meetings are now approaching, and there is a prospect of a real estimate of 
the dividends being obtained. If the balance-sheets shali prove satisfac- 
tory, every reason exists for anticipating that average prices will be 
supported. No important movement has occurred in the shares of the 
Australian establishments. 

The following are the fluctuations in English and Foreign Stocks, and 
Railway Shares, during the month just concluded :— 





Price on a 
| May 28. | Highest. Lowest. 


Price on 
June 28. 
Encuiso Funps. 


ee as (903-91 xd} 93Zxd | 903 xd |923 §xd 
Exchequer bills... — '21/-22/ pm} 27s. pm.| 17s. pm. | 25s. to 
22s. pm, 





Foreicn Stocks. 
Brazilian... 00 we ewe 98% 101} 98% | 1014 
Buenos Ayres coe * — 76 743 75 
Chilian nie one = 100 993 100 
Dutch, 23 per cent. 61 633 60} 633 
Mexican... = “ 16% 182 163 18} 
Peruvian, 4} percent. .. 82} 86 82 84 
Russian ane eine 102 105} 102 105 
Spanish... ove 40 43 40 42} 
Turkish, 6 per cent. 65 79% 64} 754 

Ditto, 4 per cent. 101} 1033 1013 10232 








Rattway SHARES. 
Brighton... : 1094 112 1113 
Caledonian ... : ~| Fs 803 79 
Eastern Counties ... 5 534 564 553 
Great Northern... ea 99% 1004 99 
Great Western oes eee ose 53} 55} 55 
Lancashire and Yorkshire... ‘ 87} 91 5} 903 
London and North Western 88} 91 902 
Midland... are ne 953 100 99 
North Staffordshire ats : 12} 13} } 13 
South Fastern eee see - 64 68 } 67 
South Western ann eee ae 88} 91 904 
York, Neweastle, and Berwick 863 89 é 88} 
York and North Midland ... 70k | 72% 72} 
East Indian... ose ae 954 102 1013 
Northern of France one sai — 363 36 


























THE GRAIN TRADE. 


Durine the past month the grain trade has exhibited but little animation, 
the supplies being more than equal to the demand tended to depress prices, 
particularly in the earlier part, but within the last few days there was 
more disposition to purchase, and prices had a slightly upward tendency, 
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still transactions were only of a retail character. The importations of 
wheat from abroad have lately been very extensive, and the stocks in 
warehouses have become heavy. There has been rather more inquiry for 
barley, which has realised full quotations. Oats, beans, and peas have only 
been a slow sale, without very material alteration in prices. 


The Gazette returns for England and Wales have been :— 
Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs. sold. Average. Average. Duty. Last Year. 
1859. s. d. s. d. 8. 4d. & 
May 21... 91,552 54 4 46 1 1 44 
29 BBrccccorce 103,770 53 6 48 2 44 
June 4......... 86,679 53 5 50 ‘a 44 
pt BDcsacccse «=F 7, 508 51 5 . 51 . 44 
10 1B. ceccccee C4 « BH wa TH CS ws 8 coe «644 


The importations since the harvest of 1 1858 have been :— 
Other Grain. Total 
Ss Qrs Qrs. 
Forty-three weeks ended 11th May ... 2, 588,77 oS 2% 681,904 6,270,683 
Five weeks ended 15th June ... it 614,993 293,442 908,435 





3,203,772 3,975,346 7,179,118 
And the weekly averages have been :— 

Forty-three weeks ended 11th May ... 60,000 85,000 145,000 

Five weeks ended 15th June ... .-- 123,000 58,000 181,000 








More 63,000 Less 27,000 More 36,000 








THE STATE OF TRADE. 


Not much activity is apparent in the markets for manufactures, but 
greater steadiness characterises the course of business. In some districts 
it is stated that the orders for India, China and Australia have increased, 
but every department connected with the Continent seems by universal 
admission to be greatly depressed. Credit, nevertheless, has been well 
sustained abroad. 








NOTICES TO CORRESPONDENTS. 

Tue arrears of meetings have been nearly disposed of. The dividend at the South 
Australian Banking Company has been declared at the rate of 9 per cent. per annum, 
sa in half- yearly instalments, and the report may be regarded as satisfactory. 

he proceedings having occurred on the 28th they cannot howe ever be recorded in det ail 
until our next public ation. The net amount available was £37,870, and the reserve 
fund now amounts to £65,742. Orders for the publication and remittances are to be 
forwarded to Messrs. Groombridge and Sons, Paternoster-row, as usual, and letters and 
communications for the Editor No. 8, Birchin-lane. 

Deposit Crep1ToR.—The meeting of the parties interested in the affairs of Messrs. 
Felix Calvert and Co. has been held ; but although the resolution has been passed by 
the majority, it is feared there will be no prospect ‘of carrying it out effectively. 

Deputy CasuizrR (South Wales)—The transfer could legally be comp leted in the 
manner stated, and it would no doubt be advantageous to both parties. 

Nemo.—A valuable suggestion, and one that shall have due attention. 

C. S. (WiNncHESTER)—'lhe business has not been satisfactorily conducted, owing to 
the neglect of the managing director, 





